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should at once hand this circular, together with the enclosed proxy form, to the purchaser(s) or transferee(s) or to
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Aletter ®m the Board is set out or“)ages 4 to 11 of this circular. A notice convening the AGM to be held at 3/F,
Dazhong Building, 1515 Zhongshan West Road, Shanghai, PRC on Friday, 27 May 2022 at 2:00 p.m. was
published on the website of the Hong Kong Stock Exchange (http://www.hkexnews.hk). The proxy form for use

at the AGM was also published on the websites of the Hong Kong Stock Exchange (http://www.hkexnews.hk).

Whether or not you are able to attend the AGM, you are reminded to complete, sign and return the proxy form in
accordance with the instructions printed thereon. The form of proxy shall be lodged at the Companyes H share
registrar, Computershare Hong Kong Investor Services Limited, at 17M Floor, Hopewell Centre, 183 Queenes
Road East, Wanchai, Hong Kong not less than 24 hours before the time for holding the AGM (being Thursday, 26
May 2022 at 2:00 p.m.) or any adjournment thereof (as the case may be) in person or by mail. Completion and
return of the proxy form will not preclude you from attending and voting in person at the AGM if you so wish.

* For identification purpose only 26 April 2022
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Unless the context otherwise requires, the following expressions in this circular shall have
the following meanings:

*A Share(s)Z the domestic share(s) with a nominal value of
RMB1.00 each in the share capital of the Company,
which are listed on the Shanghai Stock Exchange

*AGMZ or 2021 AGMZ the annual general meeting of the Company to be held
at 3/F, Dazhong Building, 1515 Zhongshan West
Road, Shanghai, PRC on Friday, 27 May 2022 at
2:00 p.m. or any adjournment thereof

*Articles of AssociationZ or the articles of association of the Company as amended
*ArticlesZ or supplemented from time to time
*BoardZ the board of Directors of the Company

«CompanyZ or Dazhong Public Shanghai Dazhong Public Utilities (Group) Co., Ltd.*,
UtilitiesZ a joint stock company incorporated in the PRC with
limited liability, which H Shares and A Shares are
listed on the Hong Kong Stock Exchange and the

Shanghai Stock Exchange, respectively

«Company LawZ the Company Law of the PRC as amended,
supplemented or otherwise modified from time to
time

eDazhong Business Shanghai Dazhong Business Management Co., Ltd.*

ManagementZ (COhoooobooobooo), a limited liability

company incorporated in the PRC on 10 March 1995
and owned as to 90% by Shanghai Dazhong Business
Management Employee Share Ownership Committee*
(ODODO00oOO0oO0oDODODOoo0ooOoO0ooDoOd) and 10% by
three individual shareholders who are Independent
Third Parties

eDazhong CommerceZ Shanghai Dazhong Transportation Commerce Co.,
Lid* (D 0DD000D0DOO0O000), a limited liability
company incorporated in the PRC on 25 June 2008

*Dazhong Commercial Shanghai Dazhong Commercial Factoring Co., Ltd.*
FactoringZ (DOoOoDOoDbOoOoDooOoo), a limited liability
company incorporated in the PRC on 3 December

2021, and wholly-owned by the Company

«Dazhong Financial LeasingZ Shanghai Dazhong Financial Leasing Co., Ltd.* (O O
ooooDboOOoOgg), a limited liability company
incorporated in the PRC on 19 September 2004



«Dazhong HebinZ

Shanghai Dazhong Hebin Hotel Operation
Management Co., Ltd* (DO D00 O0O0OOOOOOOO
0 0000), alimited liability company incorporated
in the PRC on 18 July 2003, and wholly-owned by
Dazhong Business Management
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*PRCZ or «ChinaZ

*Reporting PeriodZ
*RMBZ
*Securities LawZ

*Shanghai Dazhong GasZ

*Shanghai GasZ

*Shanghai Stock ExchangeZ
or sSSEZ

*Share(s)Z

*Shareholder(s)Z

*Suchuang GasZ

*Supervisor(s)Z

*Supervisory CommitteeZ or
Board of SupervisorsZ

*US$Z or sUSDZ

*YuanZ and sten thousand
YuanZ and eone hundred
million YuanZ

* For identification purposes only

the Peoplees Republic of China which, for the
purposes of this circular, excludes Hong Kong, the
Macau Special Administrative Region of the PRC and
Taiwan region

the year from 1 January 2021 to 31 December 2021
Renminbi, the lawful currency of the PRC

Securities Law of the PRC

Shanghai Dazhong Gas Co., Ltd* Q00O O0OO00OO
0 d) (formerly known as South Shanghai Gas Co.,
Lid* (D 0D0D0000D00O000)), a limited liability
company incorporated in the PRC on 3 January, 2001
Shanghai Gas Co., Ltd*Q 000000 O), alimited
liability company incorporated in the PRC on 17
December 2018, and wholly-owned by Shenergy
(Group) Co.,, Ltd* (D000 O OO0O)

the Shanghai Stock Exchange 0 OO OO 0OQO)

the share(s) of the Company with a nominal value of
RMB1.00 each, including A Share(s) and H Share(s)
holder(s) of the Share(s)

Suchuang Gas Corporation Limited* (O OO O0OO0O
0 00) (Stock Code: 1430.HK), a company listed on
the Main Board of the Hong Kong Stock Exchange
the supervisor(s) of the Company

the supervisory committee of the Company

United States Dollars, the lawful currency of the

United States

RMB, RMB10 thousand, and RMB100 million
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(a joint stock company incorporated |T(the Peopless Republic of China with limited liability)
Cte ' Ce_e 1635)

Executive Directors: Registered Office:
Mr. YANG Guoping (Chairman of the Board) 518 Shangcheng Road
Mr. LIANG Jiawei (Chief Executive Officer) Pudong New Area
Mr. WANG Baoping Shanghai
Mr. YANG Weibiao PRC
Non-executive Directors: Principal Place of Business in Hong Kong:
Ms. QU Jia Room 8204B, 82/F
Mr. JIN Yongsheng International Commerce Centre
1 Austin Road West
Independent Non-executive Directors: Kowloon
Mr. WANG Kaiguo Hong Kong
Mr. CHOW Siu Lui
Mr. LIU Zhengdong Principal Place of Business in the PRC:

8/F, Dazhong Building
1515 Zhongshan West Road

Shanghai
PRC
26 April 2022
To the Shareholders
Dear Sir or Madam,
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The purpose of this circular is to give you notice of the AGM and to provide you
with information regarding certain ordinary resolutions to be proposed at the AGM
relating to (including) the following matters to enable you to make informed decisions on
whether to vote for or against the proposed resolutions at the AGM:

At the AGM, resolutions will be proposed to approve, among others:

(1) Work report of the Board of Directors for the year 2021,

(2) Work report of the Supervisory Committee for the year 2021,

(3) Finalfinancial report for the year 2021 and financial budget report for the year
2022 of the Company;

(4) Profit distribution proposal of the Company for the year 2021;

(5) Resolution on the estimated ongoing ordinary related party transactions of
the Company for the year 2022;

(6) Resolution on the application of bank credit facilities of the Company for the
year 2022;

(1a(3)90.1(Companye)-922(appye)554.8(ppye)554.87.9r)-290.1(anye)-f.1(anye)guaCo(anye)by22(a
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(1) Work Report of the Board of Directors for the year 2021

An ordinary resolution will be proposed at the AGM to pass the work report of
the Board of Directors of the Company for the year 2021. Full text of the work report
of the Board of Directors 2021 to be passed is set out in Appendix | to this circular.

(2) Work Report of the Supervisory Committee for the year 2021

An ordinary resolution will be proposed at the AGM to pass the work report of
the Supervisory Committee for the year 2021. Full text of the work report of the
Supervisory Committee 2021 to be passed is set out in Appendix Il to this circular.

(3) Final Financial Ref‘)ort for the year 2021 and Financial Budget Report for the year
2022

An ordinary resolution will be proposed at the AGM to pass the final financial
report for the year 2021 and the financial budget report for the year 2022 of the
Company. Full text of the final financial report 2021 and financial budget report 2022
of the Company to be passed is set out in Appendix Il to this circular.

(4)  Profit Distribution Proposal of the Company for the year 2021

In 2021, the Company attained a consolidated net profit attributable to owners
of the parent company of RMB303,356,000. The parent companyes profit after tax
amounted to RMB207,642,000. According to the Company Law and the Articles of
Association, the Companyes distribution plan is as follows:

Based on the net profit of the parent company in 2021, a 10% statutory reserve
in the amount of RMB20,764,000 is provided, with the addition of the undistributed
profit of the parent company carried over from 2020 in the amount of
RMB1,589,427,000, less the distributed amount of RMB162,384,000 in 2020, the total
distributable profits amounted to RMB1,613,921,000. Based on the total share capital
of 2,952,434,675 Shares as at the end of 2021, a proposed cash dividend of RMBO0.5
(tax inclusive) for every 10 Shares or a total profit of RMB147,622,000 will be
distributed. The undistributed profit of RMB1,466,299,000 shall be outstanding for
distribution next year.
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The aforementioned distribution plan was considered and approved at the
fourteenth meeting of the eleventh session of the Board, to which the independent
non-executive Directors have given their independent consent, and will be put
forward for Shareholderse approval at the AGM as an ordinary resolution. If
approved, the Company will further announce the arrangement for the distribution
of the final dividend, including the record date for distribution of the dividend, the
closure of the register of members and other relevant matters.

An ordinary resolution will be proposed at the AGM to pass the profit
distribution proposal of the Company for the year 2021. Full text of the profit
distribution proposal for the year 2021 is set out in Appendix IV to this circular.

Pursuant to the Enterprise Income Tax Law of the Peoplees Republic of China
effective on 1 January 2008 and the relevant implementation rules, the Company has
the obligation to withhold and pay the enterprise income tax at a rate of 10% of the
final dividend for 2020 payable to the non-resident enterprise Shareholders. Any H
Shares registered under the names of non-individual Shareholders, including
HKSCC Nominees Limited, other nominees or trustees, or other organizations and
groups are deemed to be held by non-resident enterprise Shareholders. The
Company will distribute the final dividend to such non-individual Shareholders
after withholding the enterprise income tax at a rate of 10%.

According to Guo Shui Han [2011] No. 348 issued by the State Administration
of Taxation, the Company shall withhold and pay the individual income tax for
dividend payable to the individual H Shareholders. The individual H Shareholders
are entitled to the relevant preferential tax treatment pursuant to the provisions in
the tax agreements between the countries where they are residents and China or the
tax arrangements between mainland China and Hong Kong (Macau). If the
individual H Shareholders are Hong Kong or Macau residents or residents of the
countries having an agreed dividend tax rate of 10% with China, the Company shall
withhold and pay the individual income tax at a rate of 10%. Should the individual
H Shareholders be residents of the countries having an agreed dividend tax rate of
less than 10% with China, the Company would apply for entitlement of the relevant
agreed preferential treatment on their behalf in accordance with the Announcement
on the issuance of the Administrative Measures on the Preferential Treatment
Entitled by Non-resident Taxpayers under Tax Treaties (State Administration of
Taxation [2015]No.60) D00 DO O0DO0ODODOOODOODOOOOODOOOOODO
(DO0O0DOODODO[2015]0600)). Should the individual H Shareholders be
residents of the countries having an agreed dividend tax rate exceeding 10% but
lower than 20% with China, the Company shall withhold and pay the individual
income tax at the actual agreed rate. In the case that the individual H Shareholders
are residents of the countries having not entered into any tax agreement with China,
or having an agreed dividend tax rate with China of 20% or otherwise, the Company
shall withhold and pay the individual income tax at a rate of 20%.
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Pursuant to the Notice on the Tax Policies Related to the Pilot Program of the
Shanghai-Hong Kong Stock Connect (Cai Shui [2014] No. 81) O OO0 0O0O0O0DOOO
000000ooooooooobbDbDbOoOd[2014]1810 o), for dividends received
by domestic individual investors from investing in H shares listed on the Hong
Kong Stock Exchange through Shanghai-Hong Kong Stock Connect, the company of
such H shares shall withhold and pay individual income tax at the rate of 20% on
behalf of the investors. For dividends received by domestic securities investment
funds from investing in shares listed on the Hong Kong Stock Exchange through
Shanghai-Hong Kong Stock Connect, the tax payable shall be the same as that for
individual investors. The company of such H shares will not withhold and pay the
income tax of dividends for domestic enterprise investors and those domestic
enterprise investors shall report and pay the relevant tax themselves. The Company
assumes no liability whatsoever in respect of any request arising from any delay in,
or inaccurate determination of, the status of the Shareholders, or any disputes over
the mechanism of withholding and payment.

(5) Estimated Ongoing Ordinary Related Party Transactions

An ordinary resolution will be proposed at the AGM to pass the resolution on
the estimated ongoing ordinary related party transactions of the Company for the
year 2022, full text of which is set out in Appendix V to this circular.

(6) Bank Credit Facilities Application

An ordinary resolution will be proposed at the AGM to pass the resolution on
the application of bank credit facilities of the Company and its subsidiaries, full text
of which is set out in Appendix VI to this circular.

(7)  Provision of Guarantee

An ordinary resolution will be proposed at the AGM to pass the resolution on
the provision of guarantee for controlled subsidiaries with respect to their external
financing, full text of which is set out in Appendix VII to this circular.

(8) Idle Fund For Cash Management

An ordinary resolution will be proposed at the AGM to pass the resolution for
the Company and its subsidiaries to use idle funds for cash management, full text of
which is set out in Appendix VIII to this circular.

(9) Re-appointment of Domestic Audit Firm and Internal Control Audit Firm

An ordinary resolution will be proposed at the AGM to pass the resolution on
re-appointment of BDO China Shu Lun Pan Certified Public Accountants LLP as the
domestic audit firm and internal control audit firm for the Company for the year
2022, full text of which is set out in Appendix IX to this circular.



(10) Re-appointment of Overseas Audit Firm

An ordinary resolution will be proposed at the AGM to pass the resolution on
re-appointment of BDO Limited as the overseas audit firm for the Company for the
year 2022, full text of which is set out in Appendix X to this circular.

(11) Nomination of the candidates for non-executive director and independent
non-executive directors

An ordinary resolution will be proposed at the AGM to pass the resolution on
the nomination of the candidates for non-executive director and independent
non-executive directors, full text of which is set out in Appendix XI to this circular.

(12) Adjustment of allowance for independent non-executive directors

An ordinary resolution will be proposed at the AGM to pass the resolution on
the adjustment of allowance for independent non-executive directors, full text of
which is set out in Appendix XIllI to this circular.

(13) The Amendments to the Articles of Association and the Change on Industrial and
Commercial Registration

The Company decided to make amendments to the Articles of Association in
accordance with the Guidelines for the Articles of Association of Listed Companies
(2022 Revision) OO0 O0OO0OOO0O202200000) and the business
development needs of the Company. The resolution on the amendments to the
Articles of Association has been passed in the fourteenth meeting of the eleventh
session of the Board.

A special resolution will be proposed at the AGM to pass the proposed
amendments to the Articles of Association, full text of which is set out in Appendix
XI1I to this circular. Upon the amendments made to the Articles of Association, the
sequential numbers of other original articles and those referred to in cross
references should be adjusted accordingly. Save for the proposed amendments to
the Articles of Association set out in Appendix XlII, other provisions in the Articles
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A special resolution will be proposed at the AGM to pass the proposed
amendments to the Rules of Procedures for the General Meeting, full text of which is
set out in Appendix X1V to this circular. Upon the amendments made to the Rules of
Procedures for the General Meeting, the sequential numbers of other original
articles and those referred to in cross references should be adjusted accordingly.
Save for the proposed amendments to the Rules of Procedures for the General
Meeting in Appendix XIV, other provisions in the Rules of Procedures for the
General Meeting remain unchanged.

w.»\k.l'ie ote'ffel Pee et 'grakiafiteye 12021 d i d

The Shareholders will listen to the work report of the independent directors
for the year 2021 at the AGM. Full text of the work report of the independent
directors for the year 2021 set out in Appendix XV to this circular.

II.  AG.

A notice convening the AGM to be held at 3/F, Dazhong Building, 1515 Zhongshan
West Road, Shanghai, PRC on Friday, 27 May 2022 at 2:00 p.m. was published on the
website of the Hong Kong Stock Exchange (http://www.hkexnews.hk). The proxy form
for use at the AGM was also published on the website of the Hong Kong Stock Exchange
(http://www.hkexnews.hk).

Shareholders who inY'end tg ap‘;.joint a proxy to attend the AGM shall complete and
return the proxy form in accordance with the instructions printed thereon not less than 24
hours before the time for holding the AGM (being Thursday, 26 May 2022 at 2:00 p.m.).
Completion and return of the proxy form will not preclude you from attending and voting
in person at the AGM if you so wish.

M. C S E F EGSTE F E BES ¢ (Y ('

For the purpose of determining the entitlement of shareholders for H Shares to
attend and vote at the Companyes AGM, the register of members of the Company for H
Shares will be closed from Tuesday, 24 May 2022 to Friday, 27 May 2022, both days
inclusive, during which no transfer of shares will be registered. Only Shareholders whose
names appear on the register of members of the Company on Friday, 27 May 2022 or their
proxies or duly authorised corporate representatives are entitled to attend the AGM. In
order to qualify for attending and voting at the AGM, all properly completed transfer
documents accompanied with relevant share certificates must be lodged with the
Companyes H Share registrar, Computershare Hong Kong Investor Services Limited at
Shops 1712...1716, 17th Floor, Hopewell Centre, 183 Queenes Road East, Wanchai, Hong
Kong for registration no later than 4:30 p.m. on Monday, 23 May 2022.

.. 10 ...
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Pursuant to Rule 13.39(4) of the Hong Kong Listing Rules, all resolutions put
forward at the AGM will be voted on by poll except where the chairman of the meeting, in
good faith, decides to allow a resolution which relates purely to a procedural or
administrative matter to be voted on by a show of hands. Poll results will be announced by
the Company by means set out in Rule 13.39(5) of the Hong Kong Listing Rules after the
AGM.

A4 B SIBI ITMSTATE (g T 'y

This circular, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Hong Kong Listing Rules
for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this circular is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this circular misleading.

M.  EC _f DATI S 'y 'y

The Board considers that all resolutions set out in the notice of AGM are fair and

reasonable and in the best interests of the Company and its Shareholders as a whole.

Accordingly, the Board recommends that the Shareholders to vote in favour of such
resolutions.

MI. F THE I F _ATI Qe 'y
Your attention is drawn to other sections of and appendices to this circular.

By order of the Board

AV
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Chairman of the Board

* For identification purpose only



The major works of the Board for the year ended 31 December 2021 and the 2022
annual work plan are reported as follows:

2021 is the historical intersection of the *Two Centenary GoalsZ and marks the start
of the *14th Five-Year PlanZ. In the face of profound changes in the external environment
and the new situation of economic development, all employees of the Company, under the
leadership of the Board, overcame many adverse factors such as the global spread of
COVID-19 and the complex and changeable market environment, unswervingly adhered
to the development strategy of esimultaneous development of public utility and financial
investmentZ, actively responded to the risks and challenges in operation, strengthened
corporate governance and strove for progress while maintaining stability, aiming to
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In 2021, the Board organized relevant trainings and further strictly
implemented the information disclosure system in accordance with the Company
Law, the Securities Law, the Rules Governing the Listing of Stocks on the Shanghai
Stock Exchange and the Hong Kong Listing Rules. While making proper disclosure
of regular reports, the Company organized annual performance explanation
meetings and investor explanation meetings to interpret annual report data and
concerns for investors. At the same time, the Company made timely and detailed
disclosure of matters to be disclosed temporarily to ensure the quality of
information disclosure without false statements, misleading information or
material omissions, so that the investors can timely and accurately obtain company
information,éo as to better p@tect‘the ﬁi‘ghts‘and intereststof small‘gnd medium

sharehelders. v v v v v v ¥y Ty

!

4. Co t' o slyst»“e gite ! te»‘:j th»".; » %uey »“s‘k 33 8¢ €L
In 2021, the Board continued to improve the risk-oriented internal control
management system covering the Company, continuously strengthened the
construction of the internal control system, improved the internal control
mechanism, optimized business operation procedures and perfected risk control
measures. Besides, the Board gave full play to the Audit Committee under the
Board, the Secretary Office of the Board, internal control and internal audit and
external audit institutions to carry out internal control inspections on major issues,
operation management of subsidiaries and key areas on a regular or irregular basis,

in order to identify operation and management risks and effectively prevent risks.

5. StVetdo e, em; tey ya ! geligliste Cvi‘ e t ig¥30 v A )

2051 Mmarks the 30th anr?ivg'rsary of the foun&ing‘gf Dazhong PEbIFC Util‘it.tigs.
The Company has developed from a transportation enterprise, the first one listed in
the industry, with the development and opening up of Shanghai Pudong, into an
investment holding enterprise driven by public utilities and financial venture
capital. In the future, Dazhong Public Utilities has a clear development goal, that is,
based on the mission of sDazhongZ brand service, the Company will adapt to the
development trend of its subordinate industries, deepen its innovation and
development, and become an investment holding group company with strong
market competitiveness, brand influence, asset operation power and leading urban
public utilities services in the industry. «Braving the wind and the waves for 30
years, setting sail on a new journeyZ, Dazhong Public Utilities will continue to go
with the times, rem@un Fue to the orlgln%] asq_lratlon courageously‘pll{nb the peak,
and struggle for the next 30 years in a more uplifting posture.
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In 2021, the Company convened 8 Board meetings in total, which respectively
discussed and decided significant matters including the Companyes regular reports,
financial budget and final financial report, profit distribution, outward investment

and related

party transactions. The Directors participated in the Board meetings on

time, devoted to the interests of the Company and its Shareholders, diligently
performed their duties and actively safeguarded the interests of the Company and
its Shareholders.

The sixth meeting of the eleventh session of the Board was held on 30
March 2021 by means of on-site and communication. 9 Directors shall
attend the meeting for voting and 9 Directors were present for voting.
All Supervisors and senior management of the Company attended the
Meeti®g. The meeting¥was presided over by Mr. Yang Guoping,
Chairman of the Board, and complied with the relevant provisions of
the Company Law and the Articles of Association. The meeting was
lawful and valid. The meeting considered and approved the Work
Report of the Board of Directors for the Year 2020, Operational Work
Report for 2020, Work Report of the Independent Directors for the Year
2020, Final Financial Report for the Year 2020 and the Financial Budget
Report for the Year 2021, Profit Distribution Proposal of the Company
for the Year 2020, Full Text and Summary of 2020 Annual Report, Report
on Internal Control Evaluation of the Company for 2020, Report on
Performance of Audit Committee of the Board of Directors for 2020,
Corporate Social Responsibility Report for 2020, Environmental, Social
and Governance (ESG) Report of the Company for 2020, Resolution on
the Estimated Ongoing Ordinary Related Party Transactions of the
Company for the Year 2021, Resolution on the Application of Credit
Facilities of the Company for 2021, Resolution on the Provision of
Guarantee by the Company for Controlled Subsidiaries with Respect to
External Financing for the Year 2021, Resolution on the Proposal for the
Company to Use ldle Funds for Cash Management, Resolution on the
Re-Appointment of Domestic Audit Firm and Internal Control Audit
Firm of the Company for the Year 2021, Resolution on the
Re-Appointment of Overseas Audit Firm of the Company for the Year
2021, Resolution on the Proposed Registration and Issuance of
Super-short-term Commercial Papers and Short-term Commercial
Papers of the Company, Resolution on the Proposed Registration and
Issuance of Medium-term Notes of the Company, Resolution on
Provision for Asset Impairment and Assets Write-off of the Company for
2020 and Resolution on Convening the Annual General Meeting for the
Year 2020.
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April 2021 by means of communication voting. The meeting considered
and approved the 2021 First Quarterly Report of Dazhong Public
Utilities.

The eighth meeting of the eleventh session of the Board was held on 18
June 2021 by means of communication voting. The meeting considered
and approved the Resolution on the Commencement of Sale-leaseback
Finance Leasing Business of Holding Subsidiary and Related Parties.

The ninth meeting of the eleventh session of the Board was held on 25
June 2021 by means of communication voting. The meeting considered
and approved the Resolution on the Establishment of the Management
System for the Information Disclosure of Debt Financing Instruments in
the Inter-bank Bond Market.

The tenth meeting of the eleventh session of the Board was held on 11
August 2021 by means of communication voting. The meeting
considered and approved the Resolution on the Related Party
Transactions in Joint External Investment of the Company and Related
Parties.

The eleventh meeting of the eleventh session of the Board was held on
30 August 2021 by means of on-site and communication. 9 Directors
shall attend the meeting for voting and 9 Directors were present for
voting. All Supervisors and senior management of the Company
attended the meeting. The meeting was presided over by Mr. Yang
Guoping, Chairman of the Board, and complied with the relevant
provisions of the Company Law and the Articles of Association. The
meeting was lawful and valid. The meeting considered and approved
the Operational Work Report of the Company for the First Half of 2021,
Report and Summary of 2021 Interim Report of the Company, and
Resolution on the Amendments to the Rules for Selection and
Appointment of Directors, Supervisors, Senior Managements and
Members of the Management Team of the Company.

The twelfth meeting of the eleventh session of the Board was held on 29
October 2021 by means of communication voting. The meeting
considered and approved the 2021 Third Quarterly Report of Dazhong
Public Utilities.

The thirteenth meeting of the eleventh session of the Board was held on
10 November 2021 by means of communication voting. The meeting
considered and approved the Resolution on the Subsequent
Subscription of Capital Contribution after Transferral of Equity
Participation Fund by the Company to Related Parties and the
Resolution on the Related Party Transactions in Joint External
Investment of the Company and Related Parties.
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During the Reporting Period, in strict accordance with the relevant provisions
of laws and regulations and the Articles of Association, the Board earnestly fulfilled
the responsibility of the convener of the general meeting, and convened one annual
general meeting.

The Company convened 2020 annual general meeting on 18 June 2021, which
considered and approved, through voting, the Work Report of the Board of Directors
for the Year 2020, Work Report of the Supervisory Committee for the Year 2020, Final
Financial Report for the Year 2020 and the Financial Budget Report for the Year 2021,
Profit Distribution Proposal of the Company for the Year 2020, Resolution on the
Estimated Ongoing Ordinary Related Party Transactions of the Company for the
Year qul %esolutlo‘rg on the Appl|{‘:at|on o;Bank“predn Facilities of the Company
for the Year 2021, Resolution on the Provision of Guarantee by the Company for
Controlled Subsidiaries with Respect to External Financing for the Year 2021,
Resolution on the Proposal for the Company to Use Idle Funds for Cash
Management, Resolution on the Re-Appointment of Domestic Audit Firm and
Internal Control Audit Firm of the Company for the Year 2021, Resolution on the
Re-Appointment of Overseas Audit Firm of the Company for the Year 2021,
Resolution on the Proposed Registration and Issuance of Super-short-term
Commercial Papers and Short-term Commercial Papers of the Company and
Resolution on the Proposed Registration and Issuance of Medium-term Notes of the
Company.

During the Reporting Period, the Board of the Company strictly and
comprehensively implemented various resolutions considered and approved at
general meetings.

L\ DI ECTI FTHEB A DF ¢ THEVYEA 2422 ¢ ¢ ¢

In 2022, the Board will further strengthen its self-building and give full play to its
central role in corporate governance. In compliance with the latest requirements of capital
market supervision and industrial supervision rules, and based on the management needs
of the Company in the new development stage, the Company will start with the
implementation of strategies for corporate governance, strategic management, internal
control, risk prevention, system and mechanism reform, and strives to promote the
implementation of strategic planning according to the established business objectives and
development direction. The Board of the Company must fully estimate the complexity and
severity of economic situations at home and abroad, continue to maintain a sound
business style, and continuously increase the proportion of investment in major projects
related to the principle business of public utilities and explore new performance growth
points to ensure the steady development of the Companyes business operations.
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4. Strengthening the sense of responsibility of directors, supervisors and senior
executives and constantly improving their duty performance abilities.

In 2022, the Company will actively arrange its directors, supervisors and
senior executives to participate in relevant trainings and meetings held by securities
regulatory bureaus, stock exchanges and associations of listed companies. At the
same time, the Company will organize directors, supervisors, senior executives and
relevant personnel to learn the latest laws, regulations and rules, and share
regulatory information with them from time to time through on-line meetings and
by e-mail, to improve their duty performance ability and sense of responsibility.

5. Improving the construction of talent team and doing a good job in talent reserve.

In order to ensure the realization of the Companyes medium and long-term
strategic goals and meet our requirements for continuous business expansion and
sustainable development, the Company will continue to introduce technical and
management talents through various channels, increase the talent reserve for
important positions in various business segments, design and implement
diversified incentive mechanisms, and improve the team performance. Meanwhile,
the Company will continuously strengthen the development of internal training
system, explore internal potential talents and strengthen professional training on
employees, so as to build a professional talent team suitable for the Company.

The year 2022 marks the holding of the 20th National Congress of the
Communist Party of China, and the beginning to march forward to the second
centenary goal. The Company will actively respond to the uncertainties brought by
COVID-19 and economic environment at home and abroad. According to the 14th
Five-Year strategic development plan, the Company will adhere to the corporate
development strategy of esimultaneous development of public utility and financial
investmentZ, to seize the opportunity and fight, so as to promote the high-quality
development of the Company with the spirit of truthfulness and pragmatism,
develop the Company into a listed company with more focused major business,
more prominent core competence and more profitable assets, and reward the
shareholders and the society with practical actions and excellent performance.



The work report of the Supervisory Committee for the year ended 31 December 2021
is as follows:

In 2021, in strict compliance with laws and regulations such as the Securities Law,
the Company Law, the Rules Governing the Listing of Stocks on the Shanghai Stock
Exchange, the Corporate Governance Code as set out in Appendix 14 of the Main Board
Listing Rules under the Rules Listing on the Hong Kong Stock Exchange, the Articles of
Association and the Rules of Procedures for the Supervisory Committee of the Company,
with an aim to protect the interests of the Company and Shareholders in a diligent manner,
all members of the Supervisory Committee of Shanghai Dazhong Public Utilities (Group)
Co., Ltd. (the «CompanyZ) continuously tracked on and effectively supervised the legal
and compliant operation, major business decision-making procedures, business, financial
position and internal management mechanism of the Company, as well as the
performance of duties by the Directors and senior management of the Company by
convening meetings of the Supervisory Committee, and attending the Board meetings and
Shareholderse general meetings, which effectively safeguarded the interests of the
Company and Shareholders as a whole. The report on the major works of the Supervisory
Committee during the Reporting Period is as follows:

L. E ATI FTHEC A Y ACCq DI Gd Ay e 'y

In 2021, the Supervisory Committee of the Company gave full play to its role of
supervision and inspection. During the Reporting Period, it earnestly performed the
supervisory duty, conducted comprehensive supervision and inspection on the operation,
management and financial reports of the Company, as well as the legal compliance of the
performance of duties by the Board of Directors and senior management. The Supervisory
Committee of the Company played an active role in promoting the standardized operation
and healthy development of the Company, and effectively protected the legitimate rights
and interests of the Company and its Shareholders and employees.

The Supervisory Committee believed that, during the Reporting Period, in
accordance with laws and regulations, such as the Securities Law and the Company Law,
as well as the Rules of Procedures for the Supervisory Committee and the Articles of
Association, the Company established a sound internal management and internal control



The Board earnestly implemented various resolutions of the shareholderse general
meetings with the standard operation and legitimate decision-making procedures, and
safeguarded fundamental interests of Shareholders and the Company during the
decision-making on material issues. In 2021, the Directors and senior management of the
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The eighth meeting of the eleventh session of the Supervisory Committee was
held on 18 June 2021 by way of communication voting, which considered and
approved the Resolution on the Commencement of Sale-leaseback Finance
Leasing Business of Holding Subsidiary and Related Parties.

The ninth meeting of the eleventh session of the Supervisory Committee was
held on 11 August 2021 by way of communication voting, which considered
and approved the Resolution on the Related Party Transactions in Joint
External Investment of the Company and Related Parties.

The tenth meeting of the eleventh session of the Supervisory Committee was
held on 30 August 2021 by way of communication voting, which considered
and approved the Operational Work Report of the Company for the First Half
of 2021 and Full Text and Summary of 2021 Interim Report of the Company.

The eleventh meeting of the eleventh session of the Supervisory Committee
was held on 30 September 2021 by way of communication voting, which
considered and approved the 2021 Third Quarterly Report of the Company.

The twelfth meeting of the eleventh session of the Supervisory Committee was
held on 10 November 2021 by way of communication voting, which

considered and approved the Resolution on the Transfer of the Companyes
Partial Subscription Amount in the Shareholding Company to Related Parties

and Resolution on the Related Party Transactions in Joint External Investment
of the Company and Related Parties.

E WI FI A CIA ACTI WTIES 4 ¢

In 2021, the Supervisory Committee proactively performed the duties of supervision

and inspection on the financial operation by convening meetings, and reviewed regular
reports and audit reports issued by the accounting firm. The Supervisory Committee
believed that, the Company had complete internal financial management system and
good financial conditions, strictly implemented the national accounting rules, accounting

standards, accounting system and relevant regulatory requirements, and guaranteed the
legal compliance of the operation of the financial system of the Company. All the financial

reports of the Company reflected the financial position and operating results in an
objective and authentic manner without false representations, misleading statements,
material omissions, or any violation of confidentiality regulations by the staff

participating in the formulation and deliberation of regular reports.

During the Reporting Period, BDO China Shu Lun Pan Certified Public Accountants

LLP issued 2020 esstandard unqualifiedZ audit report and reflected the financial
conditions and operating results of the Company for the year 2020 in an objective, fair,
true and just manner.

-3
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In 2021, the Board of Supervisors supervised and inspected the acquisition
and sale of assets by the Company. The Board of Supervisors deemed that, during
the Reporting Period, the acquisition and sale of assets by the Company complied
with relevant laws, rules of the Company Law and the Securities Law, as well as
requirements of the Articles of Association, which were in line with the demands of
the Companyes development strategy and production and operation development
with fair transaction price and legitimate decision-making procedures without any
insider trading or behavior that impairs the rights and interests of certain
Shareholders or causes loss of assets of the Company.

2. Extey 1ga ;¥ tee yl;‘f- eC& , y b

In 2021, rg‘le\yant resolutions on the extgrnaT guarantee were implemented
upon consideration and approval by the Board of Directors and Shareholders in the
general meeting in accordance with relevant laws, regulations and the Articles of
Association. During the Reporting Period, the decision-making procedures for
accumulative and current external guarantee of the Company complied with
relevant laws, regulations, rules and the Articles of Association with adequate and
complete information disclosure without any behavior that would impair the
interests of the listed company and its Shareholders. The Company strictly
controlled risks in the external guarantee without any possibility of contingent joint
liability for external guarantee, nor violation of provisions of Zheng Jian Fa [2003]
No0.56, Zheng Jian Fa [2005] No0.120, the stock listing rules, and etc..

\ A R
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In 2021, the Board of Supervisors of the Company supervised and inspected
the significant connected transactions of the Company during the Reporting Period.
The Board of Supervisors deemed that, during the Reporting Period, connected
transactions between the Company and connected parties complied with the
market-oriented principle with adequate basis for pricing and fair price, and all the
connected transactions followed deliberation and disclosure procedures in line with
the principle of fairness, justice and opennessZ. The information was disclosed in a
prompt and adequate manner in compliance with the relevant laws, regulations and
the Articles of Association without any behavior that would impair the interests of
the Company and its shareholders.

Ty \ \d T v
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The Board of Supervisors agreed to engage BDO China Shu Lun Pan Certified
Public Accountants LLP (Special General Partnership) as the Companyss domestic
auditor for 2021, and BDO Limited as the overseas auditor of the Company for 2021.
The two auditors have strong professional competence and diligence in duty
performance. The standard audit reports with unqualified opinion issued by the
two auditors are objective and fair, supporting that the financial reports of the
Company can give a true and accurate view of the Companyes financial position and
operating results.

5. 2R o't etell tey 'co t»“.; 1Y ‘affreCd o

The Board of Supervisors agreed to appoint BDO China Shu Lun Pan Certified
Public Accognigngs LLP agrthe intgrnal conigol audit figm for the Company for the
year 2021. BDO China Shu Lun Pan Certified Public Accountants LLP holds audit
qualification for securities and futures-related businesses. It currently provides
financial audit services for the Company, and understands the operating status and
financial condition of the Company. BDO China Shu Lun Pan Certified Public
Accountants LLP fulfilled effectively the responsibilities that the auditors should
perform, and completed their internal control audit for the Company for 2021
independently, objectively and impartially.

6. | le et te of »resolJ‘J_sglgLs»rl eet! gs u

In 20z1yrthe Bowrdyof Suypervisors supervised thegimglementation of
resolutions of general meetings. The Board of Supervisors deemed that the Board of
Directors could earnestly fulfill the relevant resolutions of the general meetings. The
Company has a comprehensive and independent business and self-operation
capability. The controlling shareholders of the Company have highly regulated their
acts in capacity of shareholder and exercised their rights as investors at the general
meeting, and have not directly or indirectly interfered with the decision making and
business activities of the Company beyond the general meeting.

7. I ‘e% t'e s 1.5 Yea'iteC@ —Y ¢ v

In 2021, the Board of Supervisors continuously supervised the internal
approvgl precqdureseof informatign disclgsure @f thg Company. The Board of
Supervisors considered that the Company attached great importance to the
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investors could have a more objective and comprehensive understanding on the
Company, which was conducive to improving the reputation and image of the
Company in the capital market, and guaranteeing the timeliness and consistency of
information disclosure at A+H listing places.

8. I tef 1. ° t»rol o ff eC& | y

The Board of Supervisors supervised and inspected the Self-appraisal Report
on Internal Control and the development and operation of the internal control
system of the Company for 2021 in a prudent manner, and deemed that the
Company had established and effectively implemented complete internal control
system. The Self-appraisal Report on Internal Control of the Company gave an
authentic and objective reflection of the development and operation of the internal
control system of the Company. The internal control system of the Company
effectively enhanced the management level and risk prevention capability of the
Company, and ensured the legal compliance of operation and management, asset
safety, and authenticity, accuracy and integrity of financial reports and relevant
information.

v ! T v
Yy S ECISF 2022 'Y e e

In 2022, the Board of Supervisors of the Company will fulfill the duty of supervision
in a faithful and diligent manner in strict accordance with requirements of the Securities
Law, the Company Law, the Rules Governing the Listing of Stocks on the Shanghai Stock
Exchange, Corporate Governance Code contained in Appendix 14 to Hong Kong Stock
Exchange Main Board Listing Rules, and the Articles of Association and the Rules of
Procedures for the Board of Supervisors of the Company, in order to further enhance the
standardized operation of the Company. The Board of Supervisors will be present at the
Board meetings, general meetings and relevant office meetings, promptly master the legal
compliance of significant decisions and various decision-making procedures, regularly
carry out financial inspection, protected and maintained the interests of the Company and
its shareholders. Meanwhile, it will continue to strengthen self-study, keep abreast of the
requirements of the latest regulatory rules by attending relevant training organized by
regulatory authorities and the Company, gave full play to the functions of supervision and
inspection of the Board of Supervisors, and established long-term mechanism for
standardized governance.

-6 L.

L}



A E DI 1III FI A FI1 A CIA E TF THEYEA 2021

A DTHEFI A CIA B DGET E T
F THEXEA 2022 FTHEC A k'Y

The final financial report for the year 2021 and the financial budget report for the

year 2022 of the Company are as follows:

II.

EXFI A CIA I DICAT SF 2021 'y 'Y
I _§ tef [t 2021 2020 & ges (%)
Revenue RMB+000 5,587,531 4,952,510 12.82
Total profit RMB+000 493,920 778,447 36.55)
Net profit RMB+000 392,175 594,342 (34.02)
Net profit attributable to owners RMB<000 303,356 515,231 (41.12)
of the parent company
Weighted average return on % 3.97 6.25 Decreased
net assets by 2.28
percentage
points
Net assets per share RMB 2.93 291 0.69
Earnings per share RMB 0.1027 0.1745 (41.15)
Net cash flows from operating RMB 0.1958 0.1424 37.50
‘aCtIVItIES per share v v
FI A CIA C DITI FTHEC A Y1 202 e e 'y
1. Assetstet Teg’ffeCd , - U v

As of 31 December 2021, total assets of the Company amounted to
RMB23,674,116,000, representing an increase of RMB410,908,000 as compared with
RMB23,263,208,000 at the beginning of the year. Among the total assets of the
Company, current assets amounted to RMB9,027,764,000, representing an increase
of RMB293,629,000 as compared with RMB8,734,135,000 at the beginning of the year,
in which trade and bill receivables increased by RMB722,858,000, lease receivables
decreased by RMB484,649,000, prepayments and other receivables decreased by
RMB42,847,000, amounts due from grantee increased by RMB36,632,000, financial
assets at fair value through profit or loss increased by RMB64,520,000, financial
assets at amortised cost increased by RMB104,166,000, cash and cash equivalents
decreased by RMB101,027,000 as compared with that at the beginning of the year.
Current assets accounted for 38.13% of the total assets, increased 0.59 percentage
points as compared with 37.54% at the beginning of the year. Non-current assets
amounted to RMBl4,646,352,(%0,‘*epresenting an increase of RMB117,279,000 as
compared with RMB14,529,073,000 at the beginning of the year, in which property,
plant and equipment increased by RMB166,472,000, investment property increased
by RMB36,101,000, intangible assets decreased by RMB761,158,000, investments in
joint ventures increased by RMB20,565,000, investments in associates increased by
RMB241,799,000, financial assets at fair value through other comprehensive income
increased by RMB15,730,000, financial assets at amortised cost increased by
RMB148,285,000, trade and bill receivables increased by RMB6,495,000, lease
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receivables decreased by RMB56,012,000, amounts due from grantee increased by
RMB326,858,000 and right-of-use assets decreased by RMB11,897,000 as compared
with that at the beginning of the year. Non-current assets amounted for 61.87% of
the total assets, decreased 0.59 percentage points as compared with 62.46% at the
beginning of the year.

In the industry distribution of long-term investment of RMB11,061,040,000 of
the parent in 2021, transportation industry amounted to RMB2,043,366,000,
accounted for 18.47% of total investments of the Company; gas industry assets
amounted to RMB2,360,675,000, accounted for 21.34% of total investments of the
Company; municipal and environmental amounted to RMB612,600,000, accounted
for 5.54% of total investments of the Company; financial investment amounted to
RMB5,916,179,000, accounted for 53.49% of total investments of the Company; other
investments amounted to RMB128,220,000, accounted for 1.16% of total investments
of the Company.

2. Assets 121 ‘1‘t‘e% 5.1‘78.; i_ b d

As of 31 December 2021, total liabilities of the Company amounted to
RMB13,714,084,000, representing an increase of RMB270,775,000 as compared with
RMB13,443,309,000 at the beginning of the year. Gearing ratio was 85.56%,
representing an increase of 0.02 percentage point as compared with 85.54% of the
previous year. Guarantees for controlled subsidiaries amounted to
RMB1,419,772,000, accounted for 16.40% of net assets of the Company.

3 At %y iy b

In 2021, the Companyes return on net assets was 3.97%, representing a
decrease of 2.28 percentage point as compared with 6.25% of the corresponding
period of the p‘(evious year. v

4. 2 ¢t g tes 'ts eiffeC 3y 'y v

In 2021, the Company recorded a total revenue of RMB5,587,531,000,
representing an increase of 12.82% as compared with RMB4,952,510,000 of the
corresponding period of the previous year. Consolidated total profit amounted to
RM493,920,000; consolidated net profit amounted to RMB392,175,000; and net profit
attributable to owners of the parent company amounted to RMB303,356,000,
representing a decrease of 36.55%, 34.02% and 41.12%, respectively, as compared
with that of the corresponding period of the previous year.

v v -2 ..
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5. T 2o §' t'e o 3 Jof' vest e tseg e tsellt eC& , y‘g s 'f/ol1ows:
(1) Transportation sector

In 2021, Dazhong Transportation overcame the pressure of complex and
changeable external environment and the transformation of internal
industries, optimized the organizational structure and consolidated the
system construction as the starting point, adhered to scientific and
technological innovation and resource optimization, and took the
improvement of efficiency as the focus of work. On the one hand, the company
organized public welfare activities, fulfilled social responsibilities, and
fought against the pandemic. On the other hand, it optimized the
organizational structure, adhered to the empowerment of science and
technology, promgted di%ital transformation, strengthened internal control
and management, and made coordinated Eevelopment of various industrial
groups. In 2021, it recorded total revenue of RMB2,345,956,000.

In 2021, adhering to the basic principle of emaintaining basic
hematopoietic functions in traditional industries, and waiting for
opportunities in emerging fieldsZ, Dazhong Run actively explored the profit
return model of license plus finance capitalizing on the advantages of BH
license. The company cultivated liquefied gas distribution business and
gradually expanded citywide LPG market. By adjusting the «Small move
fieldZ and developing *Boutique moving fieldZ business, the market
competitiveness was improved. It achieved a revenue of RMB131,078,000 in
2021.

(2) Gas sector

In 2021, Shanghai Dazhong Gas accelerated the pace of market-oriented
and professional-oriented reform, coordinated the key work such as safety
supply, market expansion, service optimization, strengthening control, and
construction of information system, taking safety standardization
construction as the starting point to continuously tap regional potential and
upgrade the business environment, so as to accomplish the annual tasks
better. It achieved a revenue of RMB3,616,691,000 in 2021.

In 2021, while doing a good job in pandemic prevention and control,
Nantong Dazhong Gas made in-depth analysis of the industry situation,
actively responded to the difficulties faced by the company, vigorously
promoted high-quality development, and made new achievements in safety
supply, smart gas construction, engineering construction and external
services. It achieved a revenue of RMB1,271,240,000 in 2021.

=30
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In 2021, Suchuang Gas proactively increased the market share, explored
the gas supply potential in the operating area, coordinate the upstream
suppliers, purchased LNG at a high price for gasification supplementation, in
order to ensure the smooth and orderly natural gas supply in Taicang city in
winter. At the same time, the company accelerated the project construction,
strengthened the gas pipeline patrol and maintenance, and made constant
efforts to ensure production safety.

(3) Municipal and environmental sector

In 2021, Dazhong Jiading paid close attention to safety production to
ensure that the water outflows met the standards. During the year, the phase
Il of sludge drying project was almost completed, realizing the sludge *Not
fall on the groundZ during transportation. The company actively promoted
the construction of the phase 1V, organized and completed a number of phase
IV plans, and continued to strengthen the safety production management,
equipment maintenance management, information system management,
engineering archives management and other key works. In 2021, a total of
65.8889 million tons was disposed with average of 180,500 tons per day.

In 2021, Jiangsu Dazhong intensified efforts to improve internal
management, based on the requirements of comprehensive reform and the
goal of stable operation and development, to preliminarily achieve the cost
control. While ensuring safety production and meeting emission standards, it
strengthened the operation management, adjusted process operation
parameters in time, and implemented safety production responsibility and
training to ensure the normal operation of sewage treatment facilities. In 2021,
a total of 87.1635 million tons was disposed with average of 238,800 tons per
day.

Xiangyin Road Tunnel, a municipal project invested in and constructed
by the Company saw safe daily operation and stable franchise income. In
2021, a supplementary agreement has been formally signed with the
Transportation Commission, pursuant to which, the franchise subsidy until
the end of the franchise period will be paid in advance.

(4) Financial investment sector

In 2021, Dazhong Hong Kong continued to pay close attention to the
development of the epidemic and international economic trends. Specifically,
it actively responded to the epidemic to reduce its impact on operations, and
explored more investment opportunities in due course. The Company
subscribed for the IPO shares of SciClone Pharmaceuticals listed on Hong
Kong Stock Exchange and invested in the Xingsheng Selected Project. At the
end of the year, the Company obtained the repurchase funds from Supercell
and added external debt investment. At this stage, Dazhong Hong Kong is
actively carrying out due diligence work on the Fuchun Project.
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In 2021, Dazhong Financial Leasing continued to focus on the two key
areas of sconsumer finance and platform financeZ to expand its business. Its
businesses of mobile phone installment and vehicle installment have been
developing steadily. As for its business of splatform financeZ that has been
fully launched, it conducted in-depth negotiations with multiple platforms,
with some projects gaining trial orders. At the same time, it continuously
explored the way of <building a whole process system for TO C businessZ to
gradually establish an independent risk control system. It achieved a revenue
of RMB119,096,000 in 2021.

In 2021, Dazhong Commerce reduced costs and increased efficiency to
develop its business. It continued to optimize the structure of offline
merchants, enriched online scenarios, and established a response mechanism
for App problems. Moreover, it successfully completed the renewal of
licenses, laying a foundation for the Company to continue to operate steadily.
As always, the Company has strengthened its compliance in policy
implementation, technology development and system security, which has
been affirmed by the management organization.

In 2021, Shenzhen Capital Group Co., Ltd., in which the Company has
participated, ranked first in the domestic venture capital industry in terms of
the number of enterprises and the number of listed enterprises invested by
Shenzhen Capital. As of the end of 2021, Shenzhen Capital has invested in
1,406 projects with a total investment of approximately RMB80.5 billion.
Among them, 206 companies have been listed in 17 capital markets around the
world. And it has withdrawn 399 projects (including IPOs).

In 2021, the projects invested by Huacan Fund, such as Century
Huatong, Taihe Water, Kede Education and Qianfang Technology, which the
Company joined, continued to operate in an orderly manner. The Huahai
Qingke Co., Ltd. invested in by Dacheng Huicai (Shenzhen) Industry
Partnership (Limited Partnership) in which the Company held a stake, has
been approved for IPO. The Jiangyin Runma Electric Materials Co., Ltd. has
entered into the stage of listing tutoring. Aowei Technology has started the
work related to listing. The Tiancheng Huifeng Fund, in which the Company
held a stake, actively carried out refinancing business of listed companies,
including private placement, rights issue and convertible bonds, and
successively subscribed private placement from Highly, Sdec and ZhongJi
InnoLight.
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W

In 2022, Dazhong Public Utilities will continue to strengthen the corporate
development strategy of esimultaneous development of public utility and financial
investmentZ and closely follow the strategic goals and tasks of the Groupes 14th Five-Year
Plan. It will not only keep making progress while maintaining stability and develop
steadily, but also enhance its sense of urgency and take precautionary measures to
continuously improve the Groupes comprehensive income, market competitiveness and
influence, so as to ensure the achievement of the annual operation target.

1. 2 ¢"tle § Bet ('

The principal business and profit of the Company in 2022 are to maintain
steady growth.

The main operation targets for each sector are as follows:
(1) Transportation

In 2022, Dazhong transportation will adapt to market changes, move
forward with the trend, and focus on reform, digital mass, service
improvement and brand leading. On the one hand, it will break through the
traditional operation mode to improve the profitability of the industry; on the
other hand, it will strive to expand market and increase business volume. It
will contvmue to uphold the core thought of ecustomer-centered and
promoting development through reformZ and devote itself to change,
innovation and development, so as to capture the work keynote of seeking
progress while maintaining stability.

(2) Gas sector

In 2022, on the basis of further stabilizing the existing gas business, the
gas sector will actively seek opportunities for mergers and acquisitions in the
gas industry and integrate gas resources based on its own conditions to
effectively leverage the synergies among the gas industries. Moreover, with
the upstream and downstream and domestic and international extension of its
main business, it will expand the gas industry chain to continuously improve
the core competitiveness of the Groupes gas business, so as to enhance the
sustainable development and profitability of the gas sector.
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(3) Municipal and environmental sector

In 2022, the municipal and environmental sector will continue to follow
the national green development strategy and the Yangtze River Delta
integration strategy. With a focus on water investment and operation, the
Company will expand its business scope through upgrading and
transformation as well as alteration and expansion to continuously improve
its operation and management scale and capability. Meanwhile, our
subsidiaries Dazhong Jiading and Jiangsu Dazhong further leveraged on their
complementary advantages and shared resources to improve quality and
efficiency and create value through synergies. As to Xiangyin Road tunnel, the
Company will continue to complete the daily operation and management and
security guarantee.

(4) Financial investment sector

In 2022, with respect to proprietary finance industry, Dazhong Financial
Leasing will continue to expand its business around the two principles of
econsumer finance and platform financeZ and do a good job in the
interconnection and interaction between factoring and leasing business.
Dazhong Commerce will further optimize the merchant structure, enhance the
online payment experience, and study and promote new business model of
converged payment. In terms of investment business, the Company will
continue to strengthen the post-investment management of platform
enterprises and equity funds, promote the invested projects to land in the
capital market as soon as possible, and improve the ability of investment team
and optimize various investment systems to improve the profitability.

2. Fy (' gt B

In 2022, the Company will carry out the main credit rating and bond credit
rating and maintenance, gain immediate insight into the dynamics of the financial
industry and strictly control financial risks. At the same time, the Company will
flexibly apply various financing tools to further reduce financing costs and optimize
its debt structure while meeting the needs of the Company in terms of short-term
turnover, debt repayment, and allocation of funds for key investment projects. The
Company will continue to strengthen the operation of its capital pool and improve
the efficiency of capital use through dynamic management of its liquidity and other
measures.

Te v
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In 2022, the Company will continue to strengthen the foundation with the two
main businesses of gas and sewage as the core and constantly improve the quality
and efficiency by actively following top enterprises in the industry. At the same
time, the Company will proactively optimize the industrial structure, increase the
investment proportion in public utilities eblicpubli8e



The profit distribution proposal of the Company for the year 2021 is as follows:

In 2021, the Company realized the net profit attributable to owners of the parent
company in the consolidated statement of RMB303,356 thousand, and the parent company
realized the after-tax profit of RMB207,642 thousand. According to the Company Law and
the Articles of Association, the Company shall make distribution and the profit
distribution proposal is as follows:

The total distributable profit of the parent company for 2021 amounts to
RMB1,613,921 thousand after appropriating to the statutory reserve of RMB20,764
thousand based on 10% of net profit of the parent company, adding the undistributed
profit of parent company of RMB1,589,427 thousand in 2020 and subtracting the
distributed profit of RMB162,384 thousand in 2021. Based on the total share capital of



A E DI Vv ES TI THE ESTIL. ATED Gql Gla 4
DI A X E ATED A TY¥T A SQCTI S F
THEC .,A YF THEYEA 2022

Pursuant to the relevant provisions of the Rules Governing the Listing of Stocks on
the Shanghai Stock Exchange and the Guidelines for the Implementation of Related Party
Transactions of Companies Listed on the Shanghai Stock Exchange{ O OO0 OO0 OdOdgdd
0000000000 D, andtaken into consideration of the operating requirements of the
Company, the ordinary related party transactions of the Company and its subsidiaries for
2022 are expected as follows:

I. BASIC I F ﬂ%TI F THE DI AgqY E@QTEDg A TY ¢
T A SACTI S 'y
(I) Ce s
t,»r Fe t'e s

1. On March 30, 2022, the fourteenth meeting of the eleventh session of the
Board considered and passed the resolution on the estimated ongoing
ordinary related party transactions of the Company for 2022 and agreed
the following estimated ongoing ordinary related party transactions of
the Company for 2022:

(1) the estimated ongoing ordinary related party transactions that
Shanghai Dazhong Gas, Nantong Dazhong Gas and other
subsidiaries of the Company purchased natural gas and LNG, and
conducted construction work from Shanghai Gas Co., Ltd, which
holds more than 10% shar of Shanghal Dazhong Gas, a
subS|d|ary has significant |anuence over I|sted company due to

" needs of daily operation;

(2) the estimated ongoing ordinary related party transactions that
Shanghai Dazhong Gas, a subsidiary of the Company leased office
space from Shanghai Gas Co., Ltd. which holds more than 10%
shares of Shanghai Dazhong Gas, a subsidiary has significant
influence over listed company due to needs of daily operation;

(3) the estimated ongoing ordinary related party transactions that the
Company and its subsidiaries leased office space and purchased
goods and services from the subsidiary Dazhong Transportation
and its controlling subsidiaries due to operational needs;

(4) the estimated ongoing ordinary related party transactions that the
Companyes subsidiary Dazhong Transportation and its
controlling subsidiaries leased office space and purchased goods
and services from the Company due to needs of daily operation;
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(5) the estimated ongoing ordinary related party transactions that the
Company commissioned Dazhong Business Management and
Dazhong Hebin to provide operational, management and services
to the Companyes properties and their users, and Dazhong Hebin
leased properties to the Company and provided management to
the Company due to needs of daily operation;

(6) the estimated ongoing ordinary related party transactions that the
Companyes wholly-owned subsidiary, Dazhong Commercial
Factoring and Dazhong Transportation (Group) Co., Ltd. and its
controlling subsidiaries carried out the receivables factoring
business due to needs of daily operation;

(7) the estimated ongoing ordinary related party transactions that the
Companyes wholly-owned subsidiary, Dazhong Commercial
Factoring and Shanghai Dazhong Business Management Co., Ltd.
and its controlling subsidiaries carried out the receivables
factoring business due to needs of daily operation;

(8) the estimated ongoing ordinary related party transactions that the
Companyes subsidiary, Dazhong Financial Leasing and Shanghai
Dazhong Business Management Co., Ltd. and its controlling
subsidiaries carried out the sale and leaseback financial leasing
business due to needs of daily operation.
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Type of currency: RMB  Unit: RMB10 thousand

Est', te
Ly eo’ Cotetse g et N [ M ¢
, & o fte ca §te YT I d‘fTIzozz N |
oo Gty fles b petls s ¢ getles Popates  (Frty s o201
Shanghai Gas Co., Ltd. * Purchase of raw materials  Purchase of natural gas, Government pricing ~ 350,000.00 290,416.65
(00O0O0OD) from connected parties LNG and the construction (Tax-inclusive)
work
Shanghai Gas Co., Ltd. * Lease of assets from Lease of office space Fair market value 600.00 472.38
(pooooooo) connected parties (Tax-exclusive)
Dazhong Transportation Lease of assets from Lease of office space and  Fair market value 1,200.00 851.64
(Group) Co., Ltd.¥ connected parties purchase of goods and (Tax-exclusive)
(000DmMDOmao services v
DDDD)andn'sl . - vy vy '
centrolled subsidiaries - - - Yoy
v , rot vt vy
Dazhong Transportation Lease of assets to Lease of office spaceand  Fair market value 500.00 0
(Group) Co., Ltd.* connected parties purchase of goods and
(000DMDbOmDo Services
0000)andits
controlled subsidiaries
Shanghai Dazhong Business ~ Commissioned to manage  Provision of operational, Fair market value 800.00 291.24
Management Co., Ltd. * the assets and business of  management and services (Tax-exclusive)
(00O0ODODODOO)  connected parties to the Companyes

and Shanghai Dazhong
Hebin Hotel Operation
Management Co., Ltd. *
(gooooooooooo
goooog)

properties and their users,
and the lease of buildings
and management services
provided by Dazhong
Hebin to the Company

.. V-3 ..



A E DI Vv ES TI THE ESTIL. ATED Gql Gla 4
DI A X E ATED A TY¥T A SQCTI S F
THEC .,A YF THEYEA 2022

Est', te
Ly e Cotetse’ g et N [ e
Y 0 §te ca Gte YT 1L d‘fT»‘2022 ot
O S b 5o tls s ¢ & satles LY (Fxeq sve et
Shanghai Dazhong Business ~ Commissioned to manage  Factoring business related ~ Fair market value 5,000.00 0
Management Co., Ltd. * the assets and business of o receivahles
(00O0ODODODOO)  connected parties
and its controlled
subsidiaries
Dazhong Transportation Commissioned to manage  Factoring business related ~ Fair market value 10,000.00 0
(Group) Co., Ltd.* the assets and business of o receivahles
(000mMoomo connected parties
0000)andits v
controlled subsidiaries ) e Yoy '
L , Tt woo " L
SWghal Dazhong Business Le@se of gsetsto Flrpnual Lgasmg business Fa{{ markgt value 15,000.00 664.80
Management Co., Ltd. * connected parties such as leasehack (Tax-exclusive)
(oooooooooon)
and its controlled
subsidiaries
III. BAC G D FA D E ATI SHI wITHR E ARED A T¥ e
M Ko el i@ % u d ‘
? '] g» o 5 2 » y
Related party one , Shanghai Gas Co., Ltd.
1. Company name: Shanghai Gas Co., Ltd.
2. Nature of company: Limited liability company (foreign investment

enterprise and non-wholly owned enterprise)
3. Legal representative: Wang Zhehong (0 O 0O)
4, Registered capital: RMB1,333,333,333

5. Substantial shareholder: Shenergy (Group) Company Limited and
Tomﬁwgas China Company Limited
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6. Main business: Gas operation, construction, operation and management
of gas infrastructure, gas equipment, gas appliances, etc.

7. Date of establishment: 27 December 2018

8. Address: Room 1009, 958 Lu Jia Zui Ring Road, China (Shanghai) Pilot
Free Trade Zone

9. As of 31 December 2021, the total asset was RMB21,562,360,000, the net
asset was RMB10,930,695,000. The revenue from principal business was
RMB26,593,491,400 and the net profit was RMB-499,825,000 (all of
which are unaudited data and on a consolidated basis).

Related party two ... Shanghai Dazhong Business Management Co., Ltd.
1. Company name: Shanghai Dazhong Business Management Co., Ltd.
2. Type of company: Other limited liability company

3. Legal representative: Zhao Siyuan (0 0 O)

4. Registered capital: RMB159 million

5. Substantial shareholder(s): Shanghai Dazhong Business Management
Employee Share Ownership Committee

6. Main business: operation management and business management of
taxi companies and related companies.

7. Date of establishment: 10 March 1995

8. Address: Room 182, Block S, Level 1, Building 3, No.7, Jiayi Industrial
Zone, Qingpu Industrial Park Area, Shanghai

9. As of 31 December 2021, the total asset was RMB1,994,290,500, the net
asset was RMB725,442,700. The revenue from principal business was
RMB21,248,600 and the net profit was RMB22,403,300 (all of which are
unaudited data).
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Related party three ,, Shanghai Dazhong Hebin Hotel Operation Management Co.,
Ltd.

1. Company name: Shanghai Dazhong Hebin Hotel Operation
Management Co., Ltd.

2. Type of company: Limited liability company

3. Legal representative: Mao Yisong (0 O O)

4, Registered capital: RMB2 million

5. Substantial shareholder(s): wholly-owned subsidiaries of Shanghai
Dazhong Business Management Co., Ltd.

6. Main business: Hotel management (other than hotel operation),
property management, etc..

7. Date of establishment: 18 July 2003

8. Address: Room 102, Building 3, 888 Changshou Road, Putuo District,
Shanghai

9. As of 31 December 2021, the total asset was RMB5,932,000, the net asset
was RMB4,368,900. The revenue from principal business was
RMB3,555,200 and the net profit was RMB159,400 (all of which are
unaudited data)

Related party four , Dazhong Transportation (Group) Co., Ltd.

1. Company name: Dazhong Transportation (Group) Co., Ltd.

2. Type of company: Joint stock limited company (Sino-foreign joint
venture, listed)

3. Registered address: Floor 12, 1515 Zhongshan West Road, Xuhui
District, Shanghai

4. Office address: Floor 22, 1515 Zhongshan West Road, Xuhui District,
Shanghai

5. Substantial shareholder(s): Shanghai Dazhong Public Utilities (Group)
Co., Ltd.
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6. Legal representative: Yang Guoping (0 O O)
7. Registered capital: RMB2,364,122,864

8. Main business: Business management consultation, modern logistics,
transportation (taxi, inter-provincial charter passenger transport),
related vehicle maintenance (branch operation only), etc..

9. As of 31 December 2021, the total asset was RMB19,289,641,000, the net
asset was RMB9,655,716,300. The revenue from principal business was
RMB2,069,019,100 and the net profit was RMB328,446,400 (all of which
are audited data).

(ID E ATI SHI 4ITH E ATED A T¥ Y

1. As Shanghai Dazhong Gas is a subsidiary of significant importance to
the Company and each of the Company and Shanghai Gas holds 50% of
its shares, respectively, Shanghai gas is a legal person holding more than
10% of the shares of a subsidiary of significant importance to a listed
company, pursuant to the relevant provisions of the Rules Governing
the Listing of Stocks on the Shanghai Stock Exchange, the purchase of
natural gas, LNG and construction services by Shanghai Dazhong Gas
and Nantong Dazhong Gas, both of which are subsidiaries of the
Company, from Shanghai Gas and other parties, and the lease of office
premises by Shanghai Dazhong Gas, a subsidiary of the Company, from
Shanghai Gas constitute ordinary related party transactions.

2. As Mr. Yang Guoping, being the Chairman of the Board, Mr. Liang
Jiawei, being a Director, and Ms. Zhao Siyuan, being a Supervisor, are
also directors of Dazhong Transportation (Group) Co., Ltd., and the
Company is the largest shareholder of Dazhong Transportation (Group)
Co., Ltd., pursuant to the relevant provisions of the Rules Governing the
Listing of Stocks on the Shanghai Stock Exchange, the lease of office
premises and purchase of goods and services by the Company and its
subsidiaries from Dazhong Transportation, a subsidiary of the
Company, and its controlled subsidiaries, and the lease of office
premises and purchase of goods and services and others by Dazhong
Transportation, a subsidiary of the Company, and its controlled
subsidiaries from the Company constitute ordinary related party
transactions.
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3. As Mr. Yang Guoping, being the Chairman of the Board, Mr. Liang
Jiawei, being a Director, and Ms. Zhao Siyuan, being a Supervisor, are
also directors of Dazhong Business Management, Dazhong Business
Management is the largest shareholder of the Company. Pursuant to the
relevant provisions of the Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange, the engagement of Shanghai Dazhong
Business Management Co., Ltd and Shanghai Dazhong Hebin Hotel
Operation Management Co., Ltd. by the Company to operate, manage
and offer services to the property assets of the Company and the users
thereof as well as the lease of property and provision of management by
Dazhong Hebin to the Company constitute ordinary related party
transactions.

4, As Mr. Yang Guoping, being the Chairman of the Board, Mr. Liang
Jiawei, being a Director, and Ms. Zhao Siyuan, being a Supervisor, are
also directors of Dazhong Business Management, Dazhong Business
Management is the largest shareholder of the Company. Pursuant to the
relevant provisions of the Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange, the factoring services regarding to receivable
balances and others provided by Dazhong Commercial Factoring, a
wholly-owned subsidiary of the Company, to Dazhong Business
Management and its controlled subsidiaries constitute ordinary related
party transactions.

5. As Mr. Yang Guoping, being the Chairman of the Board, Mr. Liang
Jiawei, being a Director, and Ms. Zhao Siyuan, being a Supervisor, are
also directors of Dazhong Transportation (Group) Co., Ltd., and the
Company is the largest shareholder of Dazhong Transportation (Group)
Co., Ltd., pursuant to the relevant provisions of the Rules Governing the
Listing of Stocks on the Shanghai Stock Exchange, the factoring services
regarding to receivable balances and others provided by Dazhong
Commercial Factoring, a wholly-owned subsidiary of the Company, to
Dazhong Transportation and its controlled subsidiaries constitute
ordinary related party transactions.

.. V-8 ..



A E DI Vv ES TI THE ESTIL. ATED Gql Gla 4
DI A X E ATED A TY¥T A SQCTI S F
THEC .,A YF THEYEA 2022

6. As Mr. Yang Guoping, being the Chairman of the Board, Mr. Liang
Jiawei, being a Director, and Ms. Zhao Siyuan, being a Supervisor, are
also directors of Dazhong Business Management, Dazhong Business
Management is the largest shareholder of the Company, and the
engagement of sales and leaseback and other financial leasing
businesses by Dazhong Financial Leasing, a subsidiary of the Company,
to Dazhong Business Management and its controlled subsidiaries
constitutes ordinary related party transactions.

Iy ICI G ICIES F E ATED A TV T A JACTI §

All of the transactions between the Company and its subsidiaries with related party
were fair, honest and reasonable and were conducted as per the state pricing (if any) or the
market fair value. The details are as follows:

1. The parties to the ordinary related party transactions regarding the purchase
of natural gas, LNG and construction services by the subsidiaries of the
Company including Shanghai Dazhong Gas and Nantong Dazhong Gas from
Shanghai Gas and other parties shall determine the purchase and sale prices
in accordance with the relevant regulations of the state and guidance of
government authorities;

2. The parties to the ordinary related party transactions regarding the lease of
office premises by Shanghai Dazhong Gas, a subsidiary of the Company, from
Shanghai Gas shall determine the rent in accordance with market fair value;

3. The parties to the ordinary related party transactions regarding the lease of
office premises and purchase of goods and services for office needs by the
Company and its subsidiary, from Dazhong Transportation, a subsidiary of
the Company, and the controlled subsidiary of Dazhong Transportation shall
determine the rent in accordance with market fair value;

4, The parties to the ordinary related party transactions regarding the lease of
office premises and purchase of goods and services by Dazhong
Transportation, a subsidiary of the Company, and the controlled subsidiary of
Dazhong Transportation, from the Company shall determine the rent in
accordance with market fair value;

5. The parties to the ordinary related party transactions regarding the
engagement of Shanghai Dazhong Business Management Co., Ltd. and
Dazhong Hebin by the Company to operate, manage and offer services to the
property assets of the Company and the users thereof as well as the lease of
property and provision of management by Dazhong Hebin to the Company
shall determine the service fee in accordance with market fair value;
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6. The parties to the ordinary related party transactions regarding the factoring
business of trade receivables by Dazhong Commercial Factoring, a
wholly-owned subsidiaries of the Company, with Dazhong Transportation
(Group) Co., Ltd., and its controlled subsidiary shall determine the amount of
transaction in accordance with market fair value;

7. The parties to the ordinary related party transactions regarding the factoring
business of trade receivables by Dazhong Commercial Factoring, a
wholly-owned subsidiaries of the Company, with Shanghai Dazhong Business
Management Co., Ltd., and its controlled subsidiary shall determine the
amount of transaction in accordance with market fair value;

8. The parties to the ordinary related party transactions regarding the sales and
leaseback business by Dazhong Financial Leasing, a subsidiaries of the
Company, with Shanghai Dazhong Business Management Co., Ltd. and its
controlled subsidiary shall determine the amount of transaction in accordance
with market fair value.

A4 SE F E ATED A T T A SAQTI ¢85 A D I ACT THE
C gAY e

The above related party transactions are all undertaken for normal operation
requirements, and the sustainable and stable operation of the Company and its
subsidiaries can be assured. The transactions will not jeopardise the interests of the
Company and have no adverse impact on the current and future financial conditions,
operating results and the independence of the Company. The Board proposes to the
general meeting to agree to authorize the management of the Company and its relevant
subsidiaries to be responsible for the signing of agreements and other transaction-related
work.
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The details of the resolution on the application of bank credit facilities of the
Company and its subsidiaries of 2021 are as follows:

Pursuant to the capital requirements for business development of the Company in
2022, the Company and its subsidiaries plan to apply for a total consolidated credit facility
in the amount of not more than RMB18 billion (cumulative amount) (including foreign
currency translation) from banks and other financial institutions in 2022, subject to the
actual credit facilities approved by each financial institution in the end. The validity
period shall begin from the date on which the resolution is considered and approved at the
2021 AGM to the date on which the next annual general meeting of the Company is held.

The types of consolidated credit facilities include but not limited to short-term
working capital loans, medium and long-term borrowings, bank acceptance bills,
guarantees, letters of credit, project loans and mortgage loans etc.. Conditions such as
specific credit limits, financing amount, terms, interest rates and guarantee methods are
subject to the final contract or agreement signed between the Company and the relevant
financial institutions.

Itis proposed to the general meeting by the Board to approve the Board to authorize
the management of the Company to divide and adjust the credit limits for the applications
to banks and other financial institutions within the aforesaid limits in accordance with the
requirements for business development, determine the specific conditions for the
application of credit facilities, such as cooperative financial institutions, interest rates and
terms, and execute relevant agreements and other documents.
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Pursuant to the relevant provisions of the Company Law and the Notice on the
Regulation of External Guarantees by Listed Companies (CSRC [2005] No. 120) jointly
issued by the China Securities Regulatory Commission and China Banking Regulatory
Commission, taken into consideration of the asset position of the Company as at the end of
2021 and the actual demands for operation in 2022 and the future development of all
controlled subsidiaries, adhering to the principle of ereasonable allocation and effective
useZ, the Company proposed following resolutions regarding to the external guarantees
in 2022 is as follows:

I. ¥ WE, FG A A TEES 'Y 'Y

Guaranteese names: the Company will provide guarantees for the businesses of
Shanghai Dazhong Municipal Development Co., Ltd. (OO OOO0ODOOOOOO),
Shanghai Xiangyin Road Tunnel Construction DevelopmentCo., Ltd. (0O OO OO0 OO0
000000), Shanghai Dazhong Environment Industry Co., Ltd. (DO OOODOOOO
0 0O), Shanghai Dazhong Jiading Sewage Co., Ltd. O O00OOOOOOOOO0O0O),
Jiangsu Dazhong Water Group Co., Ltd. (00O OO0OOOOOO0O), Xuzhou
Fountainhead Sewage Co., Ltd. @ 0 OO OO0 O OO DO DO O), Peixian Fountainhead Water
Operation Co., Ltd. (DO O OO OO OOOOO), Lianyungang West Lake Sewage Co.,
Lid. (00000000 DOO000DN), Pizhou Fountainhead Water Operation Co., Ltd. (O O
O0000000000), Xuzhou Dazhong Water Operation Co., Ltd. (O OO OO OO0O0O
0 0 0), Xuzhou Jiawang DazhongWater Operation Co., Ltd. (0D OO OOOOOOOO0O
0 0 0), Shanghai Dazhong Gas Co., Ltd. OO0 OO OO OO O), Shanghai Dazhong Gas
Investment Developing Co., Ltd. (D OO OOODOOOODO0OODO), Nantong Dazhong Gas
Co., Ltd. (DO OODODOOOODO), Shanghai Dazhong Group Capital Equity Investment
Co, Ltd. (JODODODOOOODODOOOODODOO), Shanghai Dazhong Assets Management
Co,Ltd.(DOOOOODOOOOOO), Shanghai Dazhong Financial Leasing Co., Ltd. (O O
J000O0000o0OoDoO), shanghai Dazhong Transportation Commerce Co., Ltd. (0O OO
00000000), shanghai Zhonggong Information Service Co., Ltd. (DO OO OOO0O
0 0 0 0d), bazhong (Hong Kong) International Corporation Limited ( OO0 OO OO0 OO0
0 0), Dazhong (Vietnam) International Co., Ltd. (000 OO 00O DO O OO), Shanghai
Dazhong Run Logistics Shares Co., Ltd. 00000000 ODODODODO), Shanghai Ruyu
Energy Investment Co., Ltd. (0O OO OOOOODOODO), Xuzhou Qingshanquan
Dazhong Water Operation Co., Ltd. (0D D0O0OD0OO0OOOOODODOO), Shanghali
Dazhong Run Supply Chain Management Co., Ltd. (O O0OOOO0OOOOOOOO0OANO),
Fretum Construction & Engineering Enterprise Limited, Galaxy Building & Development
Corporation Limited, Ace Best Investing Management Corporation Limited, Interstellar
Capital Investment CO., Limited, Allpay (International) Finance Service Corporation
Limited, Platinum Capital Investment Corporational Limited, Ultra Partner Limited,
Century Charm Limited, Jiangsu Dazhong Environment Governance Co., Ltd. ( 00000
0000000), Shanghai Dazhong Gas Pipeline Engineering Co., Ltd. (D 0D OO OOO0O
000000), Shanghai Zhongju Equipment Leasing Co., Ltd. (00O 0O0OD0O0OO00O0OO
), Lianyungang Dazhong Environment Governance Co., Ltd. (0 00O OOOOOOO0O0O
), Shanghai Dazhong Commercial Factoring Co., Ltd.0 000000 OOOOOOO and
new controlling subsidiaries during the year, with a maximum total guarantee amount of
RMB10 billion (including foreign currency translation) and maximum guarantee balance
of RMB5 billion (including foreign currency translation). The date and place of signing the
guarantee agreement are determined in accordance with the requirements of the
guaranteed party.

YA | BN R



As the agreement has not yet been signed, the above approved limit of guarantee is
only an estimate of the Company. The major terms of the specific guarantee agreement
will be determined by mutual agreement between the Company and the guaranteed
subsidiaries and the bank.
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Company name: Shanghai Xiangyin Road Tunnel Construction
Development Co., Ltd.

Registered address: Room 2120, 29 Kangshi Road, Kanggiao Town,
Pudong New Area, Shanghai

Legal representative: Jin Bo (0 )

Business scope: Development of relevant industries for tunnels and
operation of tunnels.

As of 31 December 2021: Total assets of RMB852,997,100, total
non-curfent fabilities di% withiff one yea?' of RMB42§,§OO, total current
liabilities of RMB257,135,700, and total liabilities of RMB399,966,000,
net assets of RMB453,031,100; for the year 2021: operating revenue of
RMB19,142,500, and net profit of RMB64,233,000.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

g 'DaYe gE v etl _ stfCa, t.

Company name: Shanghai Dazhong Environment Industry Co., Ltd.

Registered address: Room 2121, 29 Kangshi Road, Kanggiao Town,
Pudong New Area, Shanghai

Legal representative: Jin Bo (0 )

Business scope: Investment in urban tap water supply and sewage
treatment projects, investment in infrastructure of solid waste treatment
projects, etc.

As of 31 December 2021: Total assets of RMB684,208,000, total current
liabilities oFRM§130,§gO,‘tot5I liabilities of RMB478,400, and net assets
of RMB683,729,600; for the year 2021: operating revenue of RMB58,200,
and net profit of RMB66,595,000.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

. VI-3 L
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1. Company name: Shanghai Dazhong Jiading Sewage Treatment Co., Ltd.

2. Registered address: 1720 Jialuo Road, Jiading District, Shanghai

3. Legal representative: Jin Bo (0 O)

4, Business scope: Collection and treatment of domestic sewage and
industrial wastewater, etc.

5. As of 31 December 2021: Total assets of RMB739,904,800, total
non-current liabilities due within one year of RMB73,104,300, total
current liabilities of RMB103,236,000, total long-term borrowings of

' RMB138,6%0,200, Yotal liabilities of \RMB351,080,300, and net assets of
RMB388,824,500; for the year 2021: operating revenue of
RMB203,980,700, and net profit of RMB106,593,900.

6. Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

B 8 DaYe gy te'GR Ce, t. v v

1. Company name: Jiangsu Dazhong Water Group Co., Ltd.

2. Registered address: Sanbahe, Qiaojiahu Village, Xuzhou

3. Legal representative: Lu Qiyu (O 0O 0O)

4, Business scope: Design and construction of environmental engineering

and water treatment engineering; operational management services;
technical consultation; production and sales of recycled water, sales of
construction materials and chemical products; operation of
non-financial assets; construction, operation and management of
photovoltaic power stations; property leasing; site leasing.
A¢

As of 31 December 2021: Total assets of RMB441,628,300, total
short-term borrowings of RMB35,046,200, total current liabilities of
RMB96,213,300, total liabilities of RMB162,450,300, and net assets of
RMB279,178,000; for the year 2021: operating revenue of
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1. Company name: Xuzhou Fountainhead Sewage Co., Ltd.

2. Registered address: Xuzhou Industrial Park (100 meters south of the
intersection of National Highway 310 and National Highway 206)

3. Legal representative: Lu Qiyu (O 0O 0O)

4, Business scope: Collection, treatment and deep purification of sewage,
operation services for sewage treatment and recycling of sewage.

5. As of 31 December 2021: Total assets of RMB32,712,400, total current
liabilities of RMB9,307,900, total liabilities of RMB14,465,700, and net
assets of‘RM818,246,700; for the year 2021: operating revenue of
RMB9,407,900, and net profit of RMB2,862,000.

6. Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

") €x' Feo p'he yte® e'i'a Ca, t. u de_

1. Company name: Peixian Fountainhead Water Operation Co., Ltd.

2. Registered address: West of East Ring Road, Pei County, south of Yanhe
Bridge

3. Legal representative: Lu Qiyu (O 0O 0O)

4, Business scope: Collection, treatment and deep purification of sewage.

5. As of 31 December 2021: Total assets of RMB86,401,400, total current
liabilities of RMB36,015,700, total long-term borrowings of
RMB3,000,000, total liabilities of RMB49,998,400, and net assets of
E&mB3%,402,900: for the year 2021: operating revenue of RMB17,763,200,
and net profit of RMB5,966,500.

6. Associated relationship or other relationships with the listed company:

Subsidiary of a controlled subsidiary

.. VII-5 ...
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1. Company name: Lianyungang West Lake Sewage Co., Ltd.

(*x)

2. Registered address: Southwest side of West Area, Donghai County
Economic Development Zone

3. Legal representative: Lu Qiyu (O 0O 0O)
4, Business scope: Sewage treatment and recycling.
5. As of 31 December 2021: Total assets of RMB35,947,000, total current

liabilities of RMB9,734,300, total liabilities of RMB15,448,000, and net
assets of RMB20,499,000; for the year 2021: operating revenue of

¥ RwBS,367,300, and net profit of RMB3,481,900.
6. Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary
a2Ye DaYe g yte® e't'e Co, t. u vy 'y

1. Company name: Xuzhou Dazhong Water Operation Co., Ltd.

2. Registered address: Sanbahe Sewage Treatment Plant, Qiaojiahu
Village, Xuzhou

3. Legal representative: Lu Qiyu (0 0O 0O)

4. Business scope: Collection, treatment and deep purification of sewage,
operation services for sewage treatment and recycling of sewage,
development, transfer, consultation and services of environmental
protection technology.

5. As of 31"December 2021: Total assets of RMB86,396,400, total current
liabilities of RMB2,836,500, total liabilities of RMB11,818,500, and net
assets of RMB74,577,900; for the year 2021: operating revenue of
RMB20,153,700, and net profit of RMB6,645,600.

6. Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

.. VII-6 ...
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1. Company name: Xuzhou Jiawang Dazhong Water Operation Co., Ltd.

2. Registered address: Xuzhou Industrial Park (100 meters south of the
intersection of National Highway 310 and National Highway 206),
Jiangsu province, the PRC

3. Legal representative: Lu Qiyu (O O 0O)

4, Business scope: Collection, treatment and deep purification of sewage,
operation services for sewage treatment and recycling of sewage.

5. As of 31 December 2021: Total assets of RMB56,011,900, total
non-current liabilifles due within oné year of RMB nil, total current
liabilities of RMB25,155,000, total liabilities of RMB28,079,900, and net
assets of RMB27,932,000; for the year 2021: operating revenue of
RMB10,665,200, and net profit of RMB6,475,000.

6. Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

ikoio_,tL“ﬁﬁ_\‘_t&LA»r_tl. Ce., t . u 'y e

1. Company name: Pizhou Fountainhead Water Operation Co., Ltd.

2. Registered address: 500 meters east of Zhendong Village, Yunhe Town,
Pizhou, the PRC

3. Legal representative: Lu Qiyu (0 0O 0O)
4. Business scope: Sewage treatment and operation.

5. As of 31 December 2021: Total assets of RMB60,214,900, total
non-current liabilities due within one year of RMB nil, total current
liabilities of RMB11,934,800, total liabilities of RMB22,291,700, and net
assets off RMB37,923,200; fort the year 2021: operating revenue of
RMB15,744,700, and net profit of RMB7,157,900.

6. Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

VT
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Company name: Shanghai Dazhong Gas Co., Ltd.

Registered address: 309 Fushan Road, China (Shanghai) Pilot Free Trade
Zone, Shanghai, the PRC

Legal representative: Liang Jiawei (0 O O)

Business scope: Gas, natural gas, gas meters, gas equipment appliances,
gas kitchen equipments, gas distribution, planning, design and
construction of gas projects, construction of municipal public
construction projects, professional construction of pipeline construction
projects.

As of 31 Pecember 2021: Total assets of RMB5,502,177,500, total
short-term borrowings of RMB500,489,400, total current liabilities of
RMB3,088,350,700, total liabilities of RMB3,813,595,500, and net assets
of RMB1,688,582,000; for the year 2021: operating revenue of
RMB3,616,691,400, and net profit of RMB58,222,000.

Associated relationship or other relationships with the listed company:
Controlled subsidiary

Company name: Shanghai Dazhong Gas Investment Developing Co.,
Ltd.

Registered address: Room 1226, 2575 Hunan Road, Kanggiao Town,
Pudong New Area (Kanggiao), Shanghai, the PRC

Legal representative: Liang Jiawei (0 O O)

Business scope: Asset management, corporate management, domestic
commerce, asset restructuring, asset custody and relevant business
consultation, economic and trade information consultation, investment
in urban public utilities such as gas, transportation, water and
environmental protection, industrial investment.

\d \d Ty \d
As of 31 December 2021: Total assets of RMB187,774,000, total current
liabilities of RMB156,900, total liabilities of RMB156,900, and net assets
of RMB187,617,200; for the year 2021: operating revenue of RMB nil, and
net profit of RMB15,136,300.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

.. VII-8 ...
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1. Company name: Nantong Dazhong Gas Co., Ltd.
2. Registered address: No.59, Gongnong North Road, Nantong city, the
PRC
3. Legal representative: Zhuang Jianhao (1 0 O)
4, Business scope: Production, distribution and supply of pipeline gas,
supply of CNG, supply of liquefied petroleum gas, etc..
5. As of 31 December 2021: Total assets of RMB1,600,662,000, total current
liabilities of RMB324,085,500, total liabilities of RMB1,104,118,900, and
¥ Yet assets of RMB496,543,000; for the year 2021: operating revenue of
RMB1,271,239,600, and net profit of RMB78,274,300.
6. Associated relationship or other relationships with the listed company:

Subsidiary of a wholly-owned subsidiary

(xv) Sy g5 'Dale gG'l_Hﬁ_‘tg,Igﬁsl_eLC-# t_. v
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Company name: Shanghai Dazhong Group Capital Equity Investment
Co., Ltd.

Registered address: Room 24A01, 518 Shangcheng Road, Pudong New
Area, Shanghai, the PRC

Legal representative: Yang Guoping (0 O O)

Business scope: Equity investment, equity investment management,
investment consultation, industrial investment, and asset management.

As of 31 December 2021: Total assets of RMB512,544,200, total liabilities
of RMB27,862,400, and net assets of RMB484%981,700; for the year 2021:
operating revenue of RMB nil, and net profit of RMB-8,770,400.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

.o VI-9 L
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Company name: Shanghai Dazhong Assets Management Co., Ltd.

Registered address: Room 906, Building A, 169 Taigu Road, China
(Shanghai) Pilot Free Trade Zone

Legal representative: Yang Guoping (0 O 0O)

Business scope: Asset management, investment management, equity
investment management, investment consultation, etc.

As of 31 December 2021: Total assets of RMB71,812,400, total current
liabilities of RMB nil, total liabilities of RMB nil, and net assets of
RMB71,81®,400; for the Year ¥0X1: operating revenue of RMB nil, and net
profit of RMB-1,747,300.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

Company name: Shanghai Dazhong Financial Leasing Co., Ltd.

Registered address: Room 108, 26 Jiafeng Road, China (Shanghai) Pilot
Free Trade Zone

Legal representative: Yang Guoping (0 O O)

Business scope: Financial leasing business, leasing business, purchase
of domestic and overseas leased property, treatment and maintenance of
residual value of leased property, consultation and provision of
guarantee for leasing transactions, engagement in commercial factoring
business in relation to its main business.

\d vy Ad
As of 31 December 2021: Total assets of RMB1,784,792,600, total
non-current liabilities due within one year of RMB608,016,500, total
current liabilities of RMB806,473,800, total long-term borrowings of
RMB299,096,500, total liabilities of RMB1,212,285,500, and net assets of
RMB572,507,200; for the year 2021: operating revenue of
RMB119,096,100, and net profit of RMB51,776,700.

Associated relationship or other relationships with the listed company:
Controlled subsidiary

... VII-10 ...
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Company name: Shanghai Dazhong Transportation Commerce Co., Ltd.

Registered address: Room 1112, 1515 Zhongshan West Road, Xuhui
District, Shanghai

Legal representative: Li Weitao (0 0 O)

Business scope: Provision of corporate management consultation and
planning and business information consultation through the
membership card system of the Group, provision of a variety of
management, planning, consultation and agent services in relation to
employee benefits to units of the enterprise through the employee
service cargl syst%m, etc. e

As of 31 December 2021: Total assets of RMB125,791,100, total current
liabilities of RMB25,421,900, total liabilities of RMB25,421,900, and net
assets of RMB100,369,200; for the year 2021: operating revenue of
RMB1,553,100, and net profit of RMB-640,200.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

Company name: Shanghai Zhonggong Information Service Co., Ltd.

Registered address: Room A1-5932, 58 Fuminzhi Road, Hengsha
Township, Chongming County, Shanghai (Shanghai Hengtai Economic
Development Zone)

Legal representative: Chen Jiami (O 0 0O)

Business scope: Business consultation, business management
consultation, marketing planning, corporate image planning, exhibition
services, financial consultation, translation services, market
information consultation and survey, etc.

As of Sf Dec'emb‘er 2821: *otal assets of RMB12,842,000, total current
liabilities of RMB475,900, total liabilities of RMB972,200, and net assets
of RMB11,869,800; for the year 2021: operating revenue of RMB105,800,
and net profit of RMB10,800.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary
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Company name: Dazhong (Hong Kong) International Corporation
Limited

Registered address: FLAT/RM 8204B, 82/F, International Commerce
Centre, 1 Austin Road West, KL

Business scope: Passenger transportation services of rental cars,
business and investment in relation to freight transport.

As of 31 December 2021: Total assets of RMB2,233,479,600, total
short-term borrowings of RMB164,964,500, total current liabilities of
RMB893,280,700, total liabilities of RMB893,863,200, and net assets of
I¥MBl,3‘39,61‘é,30(}"; for‘the y‘ear 2021: opergting“revenue of RMB nil, and
net profit of RMB-180,627,200.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary

2Ye ;' g% @, Date g, te® ¢'the Cao, t.. y

1

Company name: Xuzhou Qingshanquan Dazhong Water Operation Co.,
Ltd.

Registered address: Textile Industry Park, Qingshanquan Town,
Jiawang District, Xuzhou, the PRC

Legal representative: Lu Qiyu (O O 0O)
Business scope: Sewage treatment and recycling and operation services.

As of 31 December 2021: Total assets of RMB43,875,000, total current
liabilities of RMB15,868,300, total long-term borrowings of
RMBY,487%00, total liabilities of RMB26,993,900, and net assets of
RMB17,781,100; for the year 2021: operating revenue of RMB7,746,500,
and net profit of RMB3,116,400.

Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

.o VI-12 L
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Company name: Shanghai Dazhong Run Logistics Shares Co., Ltd.

Registered address: No. 451, Wenshui Road, Jingean District, Shanghai,
the PRC

Legal representative: Zhang Rongzheng (0 0O O)

Business scope: General cargo transportation, general cargo
transportation (freight leasing), general cargo transportation (field
moving transportation), cargo-specific transportation (refrigeration),
road transport of dangerous goods (Class Il (flammable gas)), road
general cargo transportation (truck brokerage), domestic freight
forwardingagent¥sea/land/air international freight forwarding agent
and packaging services.

As of 31 December 2021: Total assets of RMB188,877,800, total current
liabilities of RMB54,157,000, total liabilities of RMB70,946,800, and net
assets of RMB118,192,000; for the year 2021: operating revenue of
RMB131,078,000 and net profit of RMB12,866,200.

Associated relationship or other relationships with the listed company:
Controlled subsidiary

g5 ' y E eByl vest etCe, L. u v

Company name: Shanghai Ruyu Energy Investment Co., Ltd.

Registered address: Room G1016, Building 10, No. 1021, Sanshuang
Road, Gangxi Town, Chongming District, Shanghai, the PRC

Legal representative: Liang Jiawei (0 O O)

Business scope: Technology development, technology consulting,
technology transfer and technical services in energy technology area.

As of 31 December 2021: Total assets of RMB1,383,417,400, total current
liabilities of RMB nil, total liabilities of RMB31,999,000, and net assets of
RMB1,351,418,500¢ for tK& Year 2021: operating revenue of RMB nil, and
net profit of RMB46,238,300.

Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary
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Company name: Shanghai Dazhong Run Supply Chain Management
Co., Ltd.

Registered address: No. 56 Suide Road, Putuo District, Shanghai, the
PRC

Legal representative: He Zhou (O O)
Business scope: Uploading and unloading services, supply chain

management, road cargo transportation, domestic freight forwarding
agent, etc.

v As of 31 Gecemper 2021: Total assqts ofR$B31,902,000, total current

liabilities of RMB7,736,900, total liabilities of RMB11,162,100, and net
assets of RMB20,739,800; for the year 2021: operating revenue of
RMB45,136,300, and net profit of RMB6,655,900.

Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

Company name: Platinum Capital Investment Corporational Limited

As of 31 December 2021: Total assets of USD200, total current liabilities
of USD16,300, total liabilities of USD16,300, and net assets of
USD-16,100; for the year 2021: operating revenue of USD nil, and net
profit of USD-4,700.

Associated relationship or other relationships with the listed company:
Subsidiary of a wholly-owned subsidiary

5 IWJ.TED

¢ Cempany nage: CeNd URY CHARM LIMIRED

As of 31 December 2021: Total assets of USD100, total current liabilities
of USD20,000, total liabilities of 20,000, and net assets of USD-19,900; for
the year 2021: operating revenue of USD nil, and net profit of
USD-3,700.

Associated relationship or other relationships with the listed company:
Subsidiary of a wholly-owned subsidiary

... VII-14 ...
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1. Company name: ULTRA PARTNER LIMITED

2. As of 31 December 2021: Total assets of USD100, total current liabilities
of USD20,000, total liabilities of USD20,000, and net assets of
USD-19,900; for the year 2021: operating revenue of USD nil, and net
profit of USD-3,700.
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Company name: Ace Best Investing Management Corporation Limited

Registered address: FLAT/RM 8204B, 82/F, International Commerce
Centre, 1 Austin Road West, KL

Business scope: CORP

As of 31 December 2021: Total assets of USD4,989,300, total current
liabilities of USD nil, total liabilities of USD nil, and net assets of
USD4,989,300; for the year 2021: operating revenue of USD nil, and net
profit of USD-1,300.

AssgciategrelatiSnsth of other relatioﬁshigs with the listed company:
Subsidiary of a wholly-owned subsidiary

te"éteg A 'Ivest erc ., 1 e 'y

Company name: Interstellar Capital Investment CO., Limited

Registered address: FLAT/RM 8204B, 82/F, International Commerce
Centre, 1 Austin Road West, KL

Business scope: CORP

As of 31 December 2021: Total assets of RMB376,644,200, total current
liabilities of RMB81,800, total liabilities of RMB81,800, and net assets of
RMB376,562,400; for the year 2021: operating revenue of RMB nil, and
net profit of RMB-63,200.

Associated rela'tionsmp'()r other revationships with the listed company:
Subsidiary of a wholly-owned subsidiary

... VII-16 ...
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Company name: Allpay (International) Finance Service Corporation
Limited

Registered address: Suites 3011, 30th Floor, Tower 6 the Gateway, 1
Canton Road, Kowloon, Hong Kong

Business scope: CORP

As of 31 December 2021: Total assets of USD6,577,900, total current

liabilities of USD nil, total liabilities of USD nil, and net assets of

USD6,577,900; for the year 2021: operating revenue of USD nil, and net

profit of USD-39,800.
r v v Ty v ¥

Associated relationship or other relationships with the listed company:

Subsidiary of a wholly-owned subsidiary

Company name: Dazhong (Vietham) International Co., Ltd.
Registered address: Ho Chi Minh City, Vietham

Legal representative: Zhuang Ziguo (O 0O O)

Business scope: Management consultation

As of 31 December 2021: Total assets of USD5,027,900, total current
liabilities of USD50,900, total liabilities of USD50,900, and net assets of
USD4,977,000; for the year 2021: operating revenue of USD nil, and net
profit of USD230,000.
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Associated relationship or other relationships with the listed company:
Subsidiary of a wholly-owned subsidiary
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1. Company name: Jiangsu Dazhong Environmental Governance Co., Ltd.

2. Registered address: Sanbahe Sewage Treatment Plant, Qiaojiahu
Village, Yunlong District, Xuzhou, the PRC

3. Legal representative: Lu Qiyu (O 0O 0O)

4. Business scope: Environmental control and management services; water
pollution control services; designh and construction of environmental
engineering, water treatment works, hydraulic engineering,
waterproofing engineering, municipal engineering, pipeline
engineering design, construction, technology consulting and technical
services? sal‘es o¥ c'o‘r‘istruction‘m%terials and chemical products
(excluding hazardous products); construction, operation and
management of photovoltaic power stations; municipal waste disposal
services; car park management services; water services. (Projects subject
to approval according to law may not commence business until they are
approved by relevant departments)

5. As of 31 December 2021: Total assets of RMB nil, total current liabilities
of RMB nil, total liabilities of RMB nil, and net assets of RMB nil; for the
year 2021: operating revenue of RMB nil, and net profit of RMB nil.

6. Associated relationship or other relationships with the listed company:
Wholly-owned subsidiary
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Company name: Shanghai Dazhong Gas Pipeline Engineering Co., Ltd.

Registered address: Room 3008, Floor 3, Building 1, No. 999 Jinzha
Road, Fengxian District, Shanghai, the PRC

Legal representative: Yan Dafeng (0 O O)

Business scope: Professional construction of pipeline construction
engineering and testing of gas equipment. Engagement in technology
development, technology consulting, technical services and technology
transfer in the technical field of gas pipeline engineering. Construction
of municipal public construction projects, and wholesale and retail of
gas alarm cfévices, stainldss steel kitchen equipment and gas equipment.
Installation and maintenance of gas cookers. Gas operation, and water
and electricity installation. (Projects subject to approval according to
law may not commence business until they are approved by relevant
departments)

As of 31 December 2021: Total assets of RMB48,830,000, total current
liabilities of RMB37,489,700, total liabilities of RMB37,489,700, and net
assets of RMB11,340,300; for the year 2021: operating revenue of
RMB78,671,600, and net profit of RMB1,179,500.

Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

... VII-19 ...
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Company name: Shanghai Zhongju Equipment Leasing Co., Ltd.

Registered address: Room 333, Floor 3, Part 4, Building 1, No. 2001
Yanggao North Road, China (Shanghai) Pilot Free Trade Zone

Legal representative: Liang Jiawei (0 O O)

Business scope: Finance leasing business of machinery and equipment
(only SPV), leasing business, purchase of overseas leased property, and
treatment of residual value of leased property. (Projects subject to
approval according to law may not commence business until they are
approved by relevant departments)

4 Ty ]
As of 31 December 2021: Total assets of RMB16,951,500, total current
liabilities of RMB14,045,100, total liabilities of RMB16,037,300, and net
assets of RMB914,200; for the year 2021: operating revenue of RMB
1,564,600, and net profit of RMB816,400.

Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

H_ggzﬁ‘f_l_giv‘xo et 1Gove'rg ¢« ®Ceo., t_

Company name: Lianyungang Dazhong Environmental Governance
Co., Ltd.

Registered address: No0.9 Guangming Road, West Economic
Development Zone, Donghai County, Lianyungang, the PRC

Legal representative: Lu Qiyu (0 O 0O)

Business scope: General projects: sewage treatment and recycling (save
for projects which are subject to approval according to law, operating
activities can be carried out based on the business license according to
law).

A O d \d \¢ vy re

As of 31 December 2021: Total assets of RMB59,440,600, total current
liabilities of RMB23,948,700, total liabilities of RMB32,360,800, and net
assets of RMB27,079,800; for the year 2021: operating revenue of
RMB54,117,700, and net profit of RMB100,000.

Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary
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Company name: Shanghai Dazhong Commercial Factoring Co., Ltd.

Registered address: Unit 110, Building 1, No. 451, Wenshui Road,
Jingean District, Shanghai

Legal representative: Li Weitao (0O 0 0O)

Business scope: Permitted projects: factoring financing, (classified)
account management of sales sub-accounts, collection of accounts
receivables, non-commercial bad debt guarantees, customer credit
investigations and evaluations, and consultation services related to
commercial factonr{? etc. (For prc‘ljects that are subject to approval as
provided for by Iaws any business activity is only after approval from
relevant departments. The specific business projects shall be subject to
approval documents or licenses of relevant departments)

As of 31 December 2021: Total assets of RMB993,900, total current
liabilities of RMB2,400, total liabilities of RMB2,400, and net assets of
RMB991,400; for the year 2021: operating revenue of RMB nil, and net
profit of RMB-8,600.

Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary
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1. Company name: Shanghai Zhongzhu Information Technology Co., Ltd.

2. Registered address: No. 2050 Honghai Highway, Miao Town,
Chongming District, Shanghai (Shanghai Miao Town Economic
Development Zone)

3. Legal representative: Li Weitao (00 0 0O)

4. Business scope: General projects: technology development, technology
transfer and technology consultation in professional areas of
information, computer and Internet technology; software development;
project r}‘lanning‘and publﬁz relatf'on services; business management;
marketing planning; cultural and artistic exchange planning; corporate
image planning; market research; conference and exhibition services;
financial consulting; translation services; health consulting services;
ticketing agency services; parking services; car rental; sales of
cosmetics, general merchandise, bags, leather products, electronic
products, general labor protection supplies, construction materials,
office equipment, toys, arts and crafts and collectibles; advertising
design, agency and production.

5. Total assets of RMB40,762,700, total current liabilities of RMB37,364,900,
total liabilities of RMB37,364,900, and net assets of RMB3,397,800; for
the year 2021: operating revenue of RMB5,450,100, and net profit of
RMB3,397,800.

6. Associated relationship or other relationships with the listed company:
Subsidiary of a controlled subsidiary

The above guaranteed parties are not shareholders, de facto controllers of

shareholders and controlled subsidiaries and affiliates of the Company, and are not
individuals.
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The Company provides credit guarantees, and the term and amount of which are
determined in accordance with the business requirements of the guaranteed party.

IV AGG EGATEA . T FETE A G A A TEEQA D @GG EGATE
A T F ¥ DEGAA TEB ¢ e e
In 2021, the aggregate amount of guarantees provided by the Company for its
controlled subsidiaries and subsidiaries of its controlled subsidiaries (including
subsidiaries with a gearing ratio of more than 70%) amounted to RMB2,051,873,510.34
(foreign currency inclusive).

As of 31 December 2021, the balance of guarantees provided by the Company for its
controlled subsidiaries and subsidiaries of its controlled subsidiaries (including
subsidiaries with a gearing ratio of more than 70%) amounted to RMB1,419,772,050.57
(foreign currency inclusive), which accounted for 16.4% of net assets of the Company. The
Company has not provided any guarantee for its controlling shareholders and related
parties, and there is no overdue guarantee.

It is proposed to the 2021 AGM to grant approval to the Board to authorize the
management to perform specific operations regarding the above composite credit
facilities and external guarantees. The authorization period shall begin from the date on
which the resolution is approved at the 2021 AGM to the date on which the next annual
general meeting is held.
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The details of the resolution on the proposal for the Company and its subsidiaries to
use self-owned idle funds for entrusted financing in 2021 are as follows:

L. ¥ WE, FCASH A AGE F T '\
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In order to continuously enhance the efficiency of the use of the funds of the
Company and its subsidiaries and reasonably utilize the idle funds, the Company
and its subsidiaries intend to use self-owned idle funds for cash management with a
limit shared by the Company and its subsidiaries on a revolving basis, and
authorize the management of the Company to carry out related specific issues,
provided that liquidity requirements for the ordinary course of operation of the
Company and its subsidiaries are securely met.

2 g !,t 1504r e S u
Self-owned idle funds of the Company and its subsidiaries.
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A maximum balance of RMBL1.5 billion (foreign currency translation inclusive)
per day. Such limit can be used on a cyclical and revolving basis.

4) Te¥ .'f'q R 33 8% €t
From the date on which the resolution is passed at the 2021 AGM of the

Company to the date on which the annual general meeting for the year 2022 of the
Company is held.
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TRe Company h¥% estafismMed sound procedures for the consideration and
approval and implementation of the use of funds to ensure the effective application
and regulated use of funds. In order to control investment risks, the self-owned idle
funds are utilized to purchase wealth management products with high security and
strong liquidity. During the period of cash management, the Company will timely
analyze Xhd track Yhef opefatfon of the wealth managed funds, and will adopt
appropriate measures promptly if any risk factors that may affect the security of
funds of the Company are identified. Meanwhile, in accordance with the relevant
requirements of the China Securities Regulatory Commission and Shanghai Stock
Exchange, the Company will disclose the condition of wealth management products
during the reporting period in regular reports.

A ¢ Ad v v
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In order to enhance the efficiency of the use of the self-owned funds of the Company
and reasonably utilize the self-owned idle funds, subject to the ordinary production,
operation and the safety of funds with risk under control, the Company used self-owned
idle funds of a maximum of RMB1.5 billion for cash management to purchase cash
management products for the term of no more than 12 months. Subject to such limit and
term, the funds can be used on a cyclical and revolving basis. The investment period of
single wealth product is within one year and the specific terms are subject to the related
agreements of actual purchase of cash management products.

L. I F _ATI THET STEES FCESH AQAQE F T 'y

The counterparties of the Companyes cash management are financial institutions
with legal business qualifications such as commercial banks, with high credit ratings and
strong performance capabilities. There is no relationship between the Company and the
trustees in terms of property rights, business, assets, bonds and debts, staff, etc.

1Y I ,ACT THEDAI Y E ATI FTHEQ oA Y 4

The Companyes use of self-owned idle funds to purchase wealth management
products is subject to ordinary operation of the Company. Through the timely and
moderate cash management of its self-owned idle funds, the Company can obtain certain
investment income, which is conducive to realizing the preservation and appreciation of

the Companyes cash assets and fully protecting the interests of the Company and the
Shareholders.

Y CA TI s S e ¢
Although the wealth management products the Company intends to purchase are
short-term cash management products with controllable risks, the returns on investment

could be affected by factors such as market volatile and changes in macro financial
policies.
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Unit: RMB10 thousand

! el
Ky col s Aty ' e [t ‘1g v
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1 Bank Wealth 120,556.00 101,356.00 1,035.74 19,200.00
Management
Products
Total 120,556.00 101,356.00 1,035.74 19,200.00
Maximum investment amount per day during latest twelve months 63,410.00
Maximum investment amount per day during latest twelve 7.28%
months/net assets for the past year (%)
Cumulat t trusted weal t EWATY
l:rr:u atlive Ire urgs thn /en trus eftV\:(eatﬁ an?gemﬁrl/q‘urmg o341%
atest twelve months/net profits or‘I. ePas year (%) v v v
Wealth management limit already utilized 19,200.00
Outstanding wealth management limit 130,800.00
150,000.00

Maximum wealth management limit
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The details of the resolution on the re-appointment of the domestic audit firm and
internal control audit firm for the Group for the year 2022 are as follows:

As the domestic audit firm and internal control audit firm appointed by the
Company for the year 2021, BDO China Shu Lun Pan Certified Public Accountants LLP
(*BDOZ), in the course of audit for 2021, complied with the Chinese Auditing Standards
for Certified Public Accountants, performed the necessary audit procedures, collected
appropriate and sufficient audit evidence, and the audit conclusion was in line with the
actual situation of the Company. BDO acted diligently and conscientiously during the
audit of the Company, and followed the professional standards of independence,
objectivity and impartiality. In 2021, the service fee for audit business paid by the
Company to BDO China Shu Lun Pan Certified Public Accountants LLP amounted to
RMB1.5 million, and the service fee for internal control audit business amounted to
RMBO.4 million.

Since BDO has the professional competence, investor protection ability,
independence and good credibility to complete the audit work of the Company, and
followed the professional standards of independence, objectivity and impartiality in the
course of audit. On the recommendation of the Audit Committee of the Board, the
Company proposes to re-appoint BDO as the domestic audit firm and internal control
audit firm for the Company for the year 2022 to conduct audit on the annual financial
statements of the Company for the year 2022 and issue audit reports, and to conduct audit
on the effectiveness of internal control of the Company and issue internal control audit
reports. The term of the appointment shall be one year, and audit fees shall be paid in
accordance with the standard paid schedule.
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The details of the resolution on the appointment of the overseas audit firm for the
Company for the year 2022 are as follows:

As the overseas audit firm appointed by the Company for the year 2021, BDO
Limited, in the course of audit on the Company, strictly adhered to the independent,
objective and fair practice standards, earnestly performed the duties of audit firms, issued
audit reports objectively and fairly reflect the Companyes financial status, operating
results and cash flows, and completed the audit on the Company on time. In 2021, the fee
for audit services paid by the Company to BDO Limited amounted to HK$1.3 million.

In order to ensure the continuity and stability of audit work and meet the
requirement of external audit work of the Company, as recommended by the Audit
Committee of the Board of the Company, the Company proposes to re-appoint BDO
Limited as the overseas audit firm for the Company for the year 2022. The term of
appointment shall be one year, and audit fees shall be paid in accordance with the
standard paid schedule.
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The Company received a letter dated January 17, 2022 from Shanghai Gas (Group)
Co, Ltd. (OO OOOOOOO), a shareholder of the Company. Given the work
accommodation of Ms. Qu Jia, a non-executive Director, Mr. Shi Pingyang (OO 0O) is
recommended to replace Ms. Qu Jia as a Director of the Eleventh Session of the Board. In
accordance with the Company Law and other laws and regulations, as well as the relevant
provisions of the Articles of Association and the Rules of Procedures of the Nomination
Committee under the Board, Mr. Shi Pingyang is nominated as the candidate for
non-executive Director of the Eleventh Session of the Board for a term commencing from
the date of consideration and approval at the general meeting to the expiry of the term of
office of the Eleventh Session of the Board, after careful examination on his qualifications
and job requirements by the Nomination Committee of the Board. The above nomination
of non-executive director is subject to the consideration at the 2021 AGM of the Company.

II.  ATI F CA DIDATE F ¢l DE EgqDEqT -E EC TIQE
DI ECT Y

(1) Inview of the recent amendments made by the Hong Kong Stock Exchange to
certain parts of the Listing Rules with requirement that the board of directors
of a listed company shall not be of a single gender under the section of board
diversity (Rule 13.92 of the Main Board Listing Rules), the Board of Directors
of the Company nominates Ms. Li Yingqi ( OO O) as the candidate for
independent non-executive Director of the Eleventh Session of the Board of
Directors of the Company for a term commencing from the date of
consideration and approval at the general meeting to the expiry of the term of
office of the Eleventh Session of the Board, after careful examination on her
gualifications and job requirements by the Nomination Committee of the
Board of Directors. Ms. Li Yingqi has obtained the qualification certificate of
independent directors.

(2) Mr. Chow Siu Lui has tendered resignation as the independent non-executive
Director of Shanghai Dazhong Public Utilities (Group) Co., Ltd. and the
chairman of the Audit Committee of the Board of Public Utilities due to other
work commitments.

(3) Mr. Liu Zhengdong has tendered resignation as the independent
non-executive Director of Shanghai Dazhong Public Utilities (Group) Co., Ltd.
and the chairman of the Nomination Committee, the member of the Audit
Committee and the member of the Remuneration and Appraisal Committee of
the Board of Public Utilities for his own personal reasons.
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In accordance with the Company Law, the Rules for Independent Directors of Listed
Companies and other laws and regulations, as well as the relevant provisions of the
Articles of Association, the Rules of Procedure of the Board of Directors and the Rules of
Procedure of the Nomination Committee of the Board of Directors of the Company, the
Board of Directors nominates Mr. Yang Ping (O O) and Mr. Liu Feng (O 0O) as the
candidates for independent non-executive Directors of the Eleventh Session of the Board
for aterm commencing from the date of consideration and approval at the general meeting
to the expiry of the term of office of the Eleventh Session of the Board, after careful
examination on their qualifications and job requirements by the Nomination Committee
of the Board. Mr. Liu Feng has obtained the qualification certificate of independent
directors, while Mr. Yang Ping has not yet. Mr. Yang Ping has undertaken to attend the
latest independent director qualification training organized by the Shanghai Stock
Exchange and obtain the qualification certificate of independent directors after
nomination.

Bl G A HICA DETAI S F CA DIRQATES F -E EC W ¥ DI ECT (Y
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Mr. Shi Pingyang, aged 47, currently serves as the deputy party secretary and
deputy vice president of Shanghai Gas Co., Ltd.* (U 0O O O O O O) and deputy general
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Ms. Li Yingqi, aged 45, currently serves as a professor and doctoral supervisor of
Shanghai National Accounting Institute ( OO0 00O 00O 0O O). Ms. Li is enjoying special
government allowances from the State Council. She also serves as a consultant expert of
the internal control standards committee of the Ministry of Finance* ( OO0 0O O0OO0OO0OO00OO
0 0 0). Ms. Liis currently an independent director of Shanghai International Airport Co.,
Ltd* (DO OOOODOODOODO0) (stock code: 600009), Shanghai Haohai Biological
Technology Co., Lid* (DD 0O00D0D0OO0OOODODOO) (stock code: 688366) and Eastern
Air Logistics Co., Ltd* (OO0 O O0O0OODOOO0ODO) (stock code: 601156). Ms. Li received
her doctoral degree in management from Fudan University ( O O O O) in June 2009. She is
a senior member of the Chinese Institute of Certified Public Accountants (non-practicing).
She also holds the qualification certificate for independent directors issued by the
Shenzhen Stock Exchange.

! ] A \{

As of the date of this circular, save as disclosed above, Ms. Li confirmed that (i) she
does not hold any position in the Group; (ii) she did not hold any directorship in any other
listed companies during the past three years; (iii) she has no relationship with any
Director, supervisor, senior management member, substantial Shareholder or controlling
Shareholder of the Company; and (iv) she has not owned any interest as defined in Part
XV of the Securities and Futures Ordinance (Cap 571, Laws of Hong Kong) in the shares of
the Company.
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Mr. Yang Ping, aged 53, is currently the chief executive officer and president of
Sailing Capital Management Co., Ltd.* (0 OO 0O 0O 0O O O 0O O), the chairman of the board
of directors of Hong Kong Sailing Capital Holdings Co., Ltd.*( OO OOOOOOOOO0)
and serving as the chairman of the board of directors of Shanghai Sailing Capital
Management Co., Ltd* (DO OO OOOOOOODO). Mr. Yang has been the chairman of
the board and non-executive director of Kinergy Corporation Ltd. ( DO OOOOOO?)
(stock code: 3302) since November 2019. He was the chief investment officer of Everbright
Limited (00O 0ODODODOODODODO) (stock code: 165) from November 2007 to February 2021.
Mr. Yang is a member of China Asset Management 30 Forum* (0 0 OO 0O 0O 300) and a
member of China Industrial Internet 100 Association* (O O OO O00O0OOOO). Mr. Yang
obtained his doctoral degree in economics from Shanghai Academy of Social Sciences (J
O0o0o0O0OOgd)inJuly 2005.

\d ¢ \d vr v \d

As of the date of this circular, save as disclosed above, Mr. Yang confirmed that (i) he
does not hold any position in the Group; (ii) he did not hold any directorship in any other
listed companies during the past three years; (iii) he has no relationship with any Director,
supervisor, senior management member, substantial Shareholder or controlling
Shareholder of the Company; and (iv) he has not owned any interest as defined in Part XV
of the Securities and Futures Ordinance (Cap 571, Laws of Hong Kong) in the shares of the
Company.
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Mr. Liu Feng, aged 54, is currently a senior partner of Beijing Dacheng (Shanghai)
Law Firm* (OO0 OO0 OOOOOOODO). Mr. Liu serves as an independent director of
Shanghai Jiaoda Onlly Co., Ltd* (DO DO DODODODOOODODOO) (stock code: 600530),
Shanghai Jiaoda Withub Information Industrial Co., Ltd.*( OO O OOOOOOOOOOO
00 0O) (stock code: 8205) and China Post Technology Co., Ltd* 0 00O OO0 0O0O0OO). He
was a senior partner of Shanghai Shenda Law Firm* (O 0O 0 00O 0O 0O 0O O O) from October
2003 to June 2016. Mr. Liu is a civil and administrative consulting expert of the Supreme
Peoplees Procuratorate* J OO0 OOOOOODOOOONO), legal counsel of Peoplees
Government of Fengxian District* (0O O0OOOOODOOOO), director of Intellectual
Property Business Committee of Shanghai Lawyers Association* (0 O OO0 OOOOO0O
00 000), member of Shanghai Intellectual Property Service Industry Association* ( O
ooooooo QD oodd Q), me‘mbg‘r of I—Ugh-tech and project financing consultant of
Shanghai Science and Technology Commission, member of Intellectual Property Research
Association of Shanghai Law Society* (00D OOOOOODOODOO), mediator of
Shanghai Economic and Trade Mediation Center* (00O OOOOOO0O), member of
Intellectual Property Association of China (Shanghai) Pilot Free Trade Zone* (0 00 O O O
00O00D0OOoO0oOoOooOgog). Mr. Liu received his master degree of business
administration from Shanghai Jiaotong University* ( OO0 00O O O) in July 2000. He has
been a qualified lawyer in the PRC since 1996. He also holds the qualification certificate
for independent directors issued by the Shanghai Stock Exchange.

As of the date of this circular, save as disclosed above, Mr. Liu confirmed that (i) he
does not hold any position in the Group; (ii) he did not hold any directorship in any other
listed companies during the past three years; (iii) he has no relationship with any Director,
supervisor, senior management member, substantial Shareholder or controlling
Shareholder of the Company; and (iv) he has not owned any interest as defined in Part XV
of the Securities and Futures Ordinance (Cap 571, Laws of Hong Kong) in the shares of the
Company.
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In accordance with the Rules for Independent Directors of Listed Companies of the
China Securities Regulatory Commission, the Articles of Association and relevant internal
regulations, based on the actual operation of the Company and the level of industry
development as well as the important role of independent non-executive Directors in the
standardized operation of the Company, and with reference to the average level of
allowances for independent non-executive directors of A+H listed companies, as
recommended by the Remuneration and Appraisal Committee of the Board, the Company
proposes to adjust the allowance standard for independent non-executive Directors of the
Company from RMB150,000 per person per annum (before tax) to RMB200,000 per person
per annum (before tax). Such allowance standard is pre-tax amount, and the related taxes
and fees payable by the individuals involved shall be uniformly withheld and paid by the
Company. The adjusted allowances for independent non-executive Directors will take
effect from the date of approval at the 2021 AGM.

X1



A E DI 1 B TI THEA F D.F T TqTHE¢ TC B
FASS CIATI A DTHECHA Gf

I DSTIA A DC v CIA EGIST ATI

The Company proposed to amend certain articles of the Articles of Association in
accordance with the new requirements of relevant laws, regulations and regulatory rules
and in order to meet the business development needs of the Company. The details of the
amendments are as follows:

Ex'st' g A%} 1es

ev'se_ A%} 19;

Article 2 The Company is a limited liability
company by shares established in accordance with
the Company Law, the Regulations of the Peopless
Republic of China on Company Registration, the
Special Regulations and other relevant regulations
(the «CompanyZ).

The Company was approved by document Hufuban
[1991] No. 105 of the General Office of Shanghai
Municipal Peopless Government and was
incorporated by public subscription on 4 September
1991; it registered with the Shanghai Administration
for Industry and Commerce and obtained a business
license on 1 January 1992. Pursuant to the relevant
provisions, the Company has been standardized in
accordance with the Company Laws and fulfilled
the re-registration procedure according to the law.

The unified social credit code of the Company:
91310000132208778G

The promoters of the Company: Shanghai Dazhong
Taxi Company, Shanghai Coalgas Company, Bank of
Communications, Shanghai Pudong Branch and
Shanghai Shenhua Electrician Union Company

Article 2 The Company is a limited liability
company by shares established in accordance with
the Company Law, the Regulations of the Peopless
Republic of China on Company Registration, the
Special Regulations and other relevant regulations
(the «CompanyZ).

The Company was approved by document Hufuban
[1991] No. 105 of the General Office of Shanghai
Municipal Peopless Government and was
incorporated by public subscription on 4 September
1991; it registered with the Shanghai-Administration—
fortndustry-and-Commerce-Shanghai Administration

for Market Regulation and obtained a business license
on 1 January 1992. Pursuant to the relevant
provisions, the Company has been standardized in
accordance with the Company Laws and fulfilled the
re-registration procedure according to the law.

The unified social credit code of the Company:
91310000132208778G

The promoters of the Company: Shanghai Dazhong
Taxi Company, Shanghai Coalgas Company, Bank of
Communications, Shanghai Pudong Branch and
Shanghai Shenhua Electrician Union Company
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Article 10 Commencing from the date when it

becomes effective, the Articles of Association shall
constitute a legally binding document regulating

the Companyes organization and activities, and the
rights and obligations of the Company and each
shareholder and among the shareholders. The
Articles of Association shall be binding on the
Company and its shareholders, directors,
supervisors and senior officers. Pursuant to the
Articles of Association, a shareholder may take
action against another shareholder, any directors,
supervisors, managers and other senior officers of
the Company. A shareholder may also take action
against the Company, whilst the Company may take
action against any of its shareholders.

The actions referred to in the preceding paragraph
include court proceedings and arbitrations
submitted to arbitration institutions.

Article 10 Commencing from the date when it

becomes effective, the Articles of Association shall
constitute a legally binding document regulating

the Companyes organization and activities, and the
rights and obligations of the Company and each
shareholder and among the shareholders. The
Articles of Association shall be binding on the

Company and its shareholders, directors,
supervisors and senior officers. Pursuant to the
Articles of Association, a shareholder may take
action against another shareholder, any directors,
supervisors, managers and other senior officers of
the Company. A shareholder may also take action
against the Company, whilst the Company may take
action against any of its shareholders, directors
supervisors, managers and other senior officers.

The actions referred to in the preceding paragraph
include court proceedings and arbitrations
submitted to arbitration institutions.

None.

Article 13 The Company shall establish Communist
Party of China (+CPCZ) organization and conduct
Party-related activities in accordance with the
provisions in the Constitution of the CPC. The
Company shall provide necessary conditions for the
activities of the Party organization.
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Article 30 The Company may repurchase its shares
issued by any of the following means:

(1) making a general offer of repurchase to all
shareholders in the same proportion;

(2) repurchasing shares through public dealing
on a stock exchange;

(3) repurchasing shares by an off-market

agreement;
(4) other means approved by laws,
administrative® regulations, relevant

competent authorities and the securities
regulatory authority where the Companyes
shares are listed.

If the Company repurchases the shares under any of
the circumstances stipulated in paragraph (1), (3),
(5) or (6) of Article 29 hereof, it shall be conducted
through public dealing.

Article-30-Article 31 The Company may repurchase
its shares issued by any of the following means:

(1) making a general offer of repurchase to all
shareholders in the same proportion;

(2) repurchasing shares through public dealing
on a stock exchange;

(3) repurchasing shares by an off-market

agreement;
(4) other means approved by laws,
administrative regulations, relevant

competent authorities and the securities
regulatory authority where the Companyes
shares are listed.

If the Company repurchases the shares under any of
the circumstances stipulated in paragraph (1), (3),
(5) or (6) of Article29-Article 30 hereof, it shall be
conducted through public dealing.

o XIE-3
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Article 38 When any director, supervisor, senior
officer of the Company or any shareholder of the
Company holding more than 5% of the Companyes
shares disposes of his/her/its shares in the
Company within six months of purchase, or

purchases shares in the Company again within six
months of disposal, the proceeds derived therefrom
shall be retained for the benefit of the Company.
However, the disposals by brokerage companies
holding more than 5% of the shares in the Company
due to the fact that their underwritten shares remain

unsubscribed shall not be subject to the six-month
period restriction.

If the Board of Directo‘rs fails to comply with the
provisions of the preceding paragraph, the
shareholders shall have the right to require the
Board of Directors to comply with the provisions
within thirty (30) days. If the Board of Directors fails
to comply with the provisions within the prescribed
period, the shareholders shall, for the benefit of the
Company and in their own names, have the right to
institute legal proceedings directly at a Peopless
Court. The provisions of Article 267 of this Articles
of Association are applicable to the shareholders of
foreign shares.

If the Board of Directors of the Company does not
comply with the provisions of the first paragraph set
out above, the responsible directors shall bear joint
and several liabilities legally accordingly.

Article-38-Article 39 When any shareholder, director,

supervisor, manager or senior officer of the
Company holding more than 5% of the Companyes
shares disposes of his/her/its shares in the
Company or other securities with the nature of stock

rights within six months of purchase, or purchases
shares in the Company again within six months of

disposal, the proceeds derived therefrom shall be
retained for the benefit of the Company, except the
disposals by brokerage companies holding more
than 5% of the shares in the Company due to the fact
that their underwritten shares remain unsubscribed

restrictionand other circumstances as stipulated by
China Securities Regulatory Commission.

The shares or other securities with the nature of
stock rights held by the aforesaid director,
supervisor, manager, senior  officer or
natural-person shareholder include the shares or
other securities with the nature of stock rights held
by their spouse, parents and children or in the name
of otheres account.

If the Board of Directors fails to comply with the
provisions of the first paragraph hereof, the
shareholders shall have the right to require the
Board of Directors to comply with the provisions
within thirty (30) days. If the Board of Directors fails
to comply with the provisions within the prescribed
period, the shareholders shall, for the benefit of the
Company and in their own names, have the right to
institute legal proceedings directly at a Peopless
Court. The provisions of Article 267 of this Articles
of Association are applicable to the shareholders of
foreign shares.

If the Board of Directors of the Company does not
comply with the provisions of the first paragraph
hereof, the responsible directors shall bear joint and
several liabilities legally accordingly.
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Article 39 The Company or our subsidiaries shall
not provide any financial assistance at any time orin
any manner to a person that acquires or plans to
acquire our shares. The aforesaid acquirer of shares
of the Company includes a person who assumes
obligations, directly or indirectly, from acquiring
the shares of the Company.

The Company or our subsidiaries shall not provide
the aforesaid obligator with financial aid at any time
or in any manner to mitigate or exempt the
obligations of that person.
L4

The provisions of the Articles of Association shall
not apply to the circumstances described in Article
41 of the Articles of Association.

Article—39Article 40 The Company or our
subsidiaries (including affiliated enterprises) shall
not provide any financial assistance at any time orin
any manner_including gift, advance funds,
guarantee, compensation or loans to a person that
acquires or plans to acquire our shares. The
aforesaid acquirer of shares of the Company
includes a person who assumes obligations, directly
or indirectly, from acquiring the shares of the
Company.

The Company or our subsidiaries shall not provide
the aforesaid obligator with financial aid at any time
or in any manner to mitigate or exempt the
obligations of that person.

The provisions of the Articles of Association shall
not apply to the circumstances described in Atticle-
41Article 42 of the Articles of Association.
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Article 41 The following activities shall not be Article41Article 42 The following activities shall
deemed to be prohibited activities under Article 39 not be deemed to be prohibited activities under
of the Articles of Association: Article-39Article 40 of the Articles of Association:

(1) financial aid provided by the Company (1)
which is in good faith in our interest and the
main purpose of the financial aid is not to
acquire our shares or is an incidental part of
a master plan of the Company;

(2) lawful distribution of our properties by way (2)
of dividend;

(3) distribution of ividends in the form of (3)
shares;

(4) reduction of the registered capital, | (4)
repurchase of the shares or adjustment of the
equity structure pursuant to the Articles of
Association;

(5) the Company grants loans within our scope | (5)
of business and in the ordinary course of our
business, provided that such loans shall not
result in reduction in the net assets of the
Company or even if the net assets are
reduced, this financial aid is paid from the
profit available for distribution of the
Company;

(6) the Company provides the employee stock | (6)
ownership plan with fund, provided that
such loans shall not result in reduction in the
net assets of the Company or, even if the net
assets are reduced, this financial aid is paid
from the profit available for distribution of
the Company.

financial aid provided by the Company

which is in good faith in our interest and the

main purpose of the financial aid is not to
acquire our shares or is an incidental part of
a master plan of the Company;

lawful distribution of our properties by way
of dividend;

distribution of dividends in the form of
shares;

reduction of the registered capital,
repurchase of the shares or adjustment of the
equity structure pursuant to the Articles of

Association;

the Company grants loans within our scope
of business and in the ordinary course of our
business, provided that such loans shall not
result in reduction in the net assets of the
Company or even if the net assets are
reduced, this financial aid is paid from the
profit available for distribution of the
Company;

the Company provides the employee stock
ownership plan with fund, provided that
such loans shall not result in reduction in the
net assets of the Company or, even if the net
assets are reduced, this financial aid is paid
from the profit available for distribution of
the Company.
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Article 55 The holders of ordinary shares of the
Company shall enjoy the following rights:

(1)

to receive dividends and other forms of
profit distribution on the basis of the number
of shares held by them;

to request, convene, hold or participate in or
to appoint proxies to participate in the
shareholderse general meetings and exercise
corresponding voting rights in accordance
with the laws;

to supervise th& operation of the Company,
and to make suggestions and raise queries;

to transfer shares in accordance with the
provisions of laws, administrative
regulations, and the Articles of Association;

to obtain relevant information in accordance
with the provisions of the Articles of
Association, including:

1. to receive the Articles of Association
upon payment of charges at cost;

2. being entitled to access and make
copies, upon payment of reasonable
charges, of:

(1) all parts of the registers of
shareholders;

Article 55Article 56 The holders of ordinary shares
of the Company shall enjoy the following rights:

(1) to receive dividends and other forms of
profit distribution on the basis of the number
of shares held by them;

(2)  torequest, convene, hold or participate in or
to appoint proxies to participate in the
shareholderse general meetings and exercise
corresponding voting rights in accordance
with the laws;

(3) to supervise the operation of the Company,
and to make suggestions and raise queries;

(4) to transfer, give or pledge shares in
accordance with the provisions of laws,
administrative regulations, and the Articles
of Association;

. - : . :
L . . : -
upen-paymentofcharges-atcost;
2 being—entitled-to-access—and-make
copies—upon-paymentof reasonable
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(2) personal information of the
directors, supervisors,
managers and other senior
officers of the Company,
including:

a. current and previous
names and aliases;

b. main address

(residential);

C. nationality;

¢ full-time and all other
part-time occupations
and duties;

e. identification
documents and their
numbers.

the status of the Companyes share
capital;

reports of the aggregate par value,
number of shares, and highest and
lowest prices of each class of shares
repurchased by the Company since
the last fiscal year as well as all the
expenses paid by the Company
therefor;

the minutes of shareholderse
meetings.

]

to inquire the Articles of Association,

registers of shareholders, stubs of company

bonds,

the minutes of shareholderse

meetings, resolutions of the board meetings,

resolutions of the meetings of

the

Supervisory Committee and the financial

accoun

ting reports;
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(6) participate in the distribution of the residual
property of the Company on the basis of the
number of shares held by them when the
Company is terminated or liquidated;

(N request the Company to buy back his shares
if a shareholder opposes the merger or
division of the Company at the shareholderse
general meeting;

(8) other rights stipulated by laws,
administrative regulations and the Articles
of Association.

Y

If a person who directly or indirectly owns the rights
and interests of the shares fails to disclose his rights
and interests to the Company, the Company shall
not freeze or in any way damage any rights or
interests attached to his/her shares solely because
of this.

(6) participate in the distribution of the residual
property of the Company on the basis of the
number of shares held by them when the
Company is terminated or liquidated,;

(7 request the Company to buy back his shares
if a shareholder opposes the merger or
division of the Company at the shareholderse
general meeting;

(8) other rights stipulated by laws,
administrative regulations and the Articles
of Association.

If a person who directly or indirectly owns the rights
and interests of the shares fails to disclose his rights
and interests to the Company, the Company shall
not freeze or in any way damage any rights or
interests attached to his/her shares solely because
of this.

Article 60 The provisions of Article 267 hereof shall
be applicable if shareholders of foreign shares are
involved in the contents listed in Article 57 to Article
59.

Article-80Article 61 The provisions of Article 267

hereof shall be applicable if shareholders of foreign
shares are involved in the contents listed in Article-
57Article 58 to Article-59Article 60.
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Article 66 The general meeting is the organ of power
of the Company and shall exercise the following
powers:

(1)

deciding on the business policies and
investment plans of the Company;

electing and replacing Directors and
supervisors who are appointed from
amongst representatives of the shareholders
and deciding on matters relating to the
remuneration of the Directors and
Supervisors;
L4

examining and approving reports of the
Board of Directors;

examining and approving reports of the
Supervisory Committee;

examining and approving the Companyss
annual financial budget and final account
proposals;

examining and approving the Companyes
plans for profit distribution and loss
make-up;

adopting resolutions on the increase or
reduction of the Companyes registered
capital;

adopting resolutions on plans for issuance of
bonds of the Company;

adopting resolutions on matters such as
merger, division, dissolution, liquidation
and change of corporate form of the
Company;

Article 86Article 67 The general meeting is the organ
of power of the Company and shall exercise the
following powers:

(1)

deciding on the business policies and
investment plans of the Company;

electing and replacing Directors—and

. . f
amongstrepresentatives-of the-shareholders
Directors and supervisors who are not
appointed from amongst representatives of
the employees and deciding on matters
relating to the remuneration of the Directors
and supervisors;

examining and approving reports of the
Board of Directors;

examining and approving reports of the
Supervisory Committee;

examining and approving the Companyes
annual financial budget and final account
proposals;

examining and approving the Companyes
plans for profit distribution and loss
make-up;

adopting resolutions on the increase or
reduction of the Companyess registered
capital;

adopting resolutions on plans for issuance of
bonds of the Company;

adopting resolutions on matters such as
merger, division, dissolution, liquidation
and change of corporate form of the
Company;
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(17)

amending the Articles of Association;

adopting resolutions on the engagement or
removal or discontinuation of engagement
of accounting firms by the Company;

examining and approving guarantees
required in Article 67;

examining proposals on matters relating to

the purchase or sale by the Bank of material

assets exceeding 30% of the latest audited

total assets of the Company within one year;
L4

examining proposals on changes in the use

of proceeds;

examining share incentive plans;

considering proposals from shareholders
representing 3% (inclusive) or more of the
shares in the Company with voting rights;

adopting resolutions on acquisition of shares
of the Company as stipulated in paragraph
(1) or (2) of Article 29 hereof;

considering other matters which are to be
decided by the shareholders in general
meetings according to the laws,
administrative regulations, departmental
rules or required in the Articles of
Association.

amending the Articles of Association;

adopting resolutions on the engagement or
removal or discontinuation of engagement
of accounting firms by the Company;

examining and approving guarantees
required in Article-67Article 68;

. . :

: g; -
examining and approving financial
assistance required in Article 69;

{£3) (14) examining proposals on matters relating to
the purchase or sale by the Bank of material
assets exceeding 30% of the latest audited
total assets of the Company within one year;

{14) (15) examining proposals on changes in the use
of proceeds;

(15) (16)examining share incentive plans_and
employee stock ownership plans;

{16) (17) considering proposals from shareholders
representing 3% (inclusive) or more of the
shares in the Company with voting rights;

{47 (18) adopting resolutions on acquisition of shares
of the Company as stipulated in paragraph
(1) or (2) of Article 30 hereof;

{48) (19) considering other matters which are to be
decided by the shareholders in general
meetings according to the laws,
administrative regulations, departmental
rules or required in the Articles of Association.

S XHE-12




A E DI B

111 TI

THE A.
F ASS CIATI
I DSTIA A DC i CIA

DF ™ TqTHE4¢ TC B
A DTHECHA G{
EGST ATI

Ex'st! gA»ﬂ 135

evlse A4} 1Ce.

Article 67 The following external guarantees to be
provided by the Company shall be considered and
approved by the general meeting.

(1) Any provision of guarantee, where the total
amount of external guarantees provided by
the Company and its controlled subsidiaries
reaches or exceeds 50% of the latest audited
total assets;

(2) Any provision of guarantee, where the total
amount of external guarantees provided by
the Company reaches or exceeds 30% of the
latest audited total assets;

(3) Provision of glarantee to anyone whose
liability-asset ratio exceeds 70%;

(4) Provision of a single guarantee the amount
of which exceeds 10% of the latest audited
net assets;

(5) Provision of guarantee to shareholders, de
facto controllers and their connected parties.

Article—67Article 68 Thefollowing—external-
guaranteesto-be-provided-by-the Company-shall-be-
The guarantees to be provided by the Company
shall be subject to the examination and approval by
a majority of all the Directors as well as more than
2/3 of the Directors present at the board meeting
and disclosed promptly. The following external

quarantees to be provided by the Company shall be
considered and approved by the general meeting
upon examination and approval by the Board of

Directors:

(1) Any provision of guarantee, where the total
amount of external guarantees provided by
the Company and its controlled subsidiaries
reaches or exceeds 50% of the latest audited
total assets;

(2) Any provision of guarantee, where the total
amount of external guarantees provided by
the Company and its controlled subsidiaries
reaches or exceeds 30% of the latest audited
total assets;

(3) Provision of guarantee to anyone whose
liability-asset ratio exceeds 70%;

(4) Provision of a single guarantee the amount
of which exceeds 10% of the latest audited
net assets;

(5) Provision of guarantee to shareholders, de
facto controllers and their connected parties;

(6)  Provision of guarantee whose the
accumulative_amount in 12 consecutive
months exceeds 30% of the latest audited
total assets;

(7)  Other circumstances as provided by laws,

administrative regulations, departmental
rules or the Articles of Association.

A resolution concerning the aforesaid guarantee in
(6) considered at the general meeting shall be passed
with the approval of more than two thirds of the
voting rights held or represented by the
shareholders attending the meeting.

o XHE-13
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None.

Article 69 The financial assistance of the Company
shall be promptly disclosed upon examination and
approval by a majority of all the Directors as well as
more than 2/3 of the Directors present at the
meeting of the Board of Directors. The following
financial assistance shall be considered and
approved by the general meeting upon examination
and approval by the Board of Directors.

(1)  Provision of a single financial assistance the
amount of which exceeds 10% of the latest
audited net assets;

(2)  Provision of financial assistance to anyone
whose liability ... asset ratio_exceeds 70%
according to its latest financial statements;

(3)  Provision of financial assistance the
accumulative amount of which for the recent
12 months exceeds 10% of the Companyes
latest audited net assets;

Other circumstances as provided by laws,
administrative requlations, departmental rules or
the Articles of Association.

Unless otherwise stipulated by laws,
administrative requlations and departmental
rules, the target of the assistance may be exempted
from the preceding two paragraphs in case it is a
controlled subsidiary within the scope of the
consolidated statements of the Company, and the
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Article 72 The specific place for each annual general
meeting or extraordinary general meeting shall be
determined by the Board of Directors and
announced in accordance with the Articles of
Association.

The venue for a physical general meeting to be held
shall be arranged. The Company shall provide
internet voting for the convenience of shareholders
attending the meetings. Shareholders attending a
general meeting through the above means shall be
deemed attending.

Article72Article 73 The specific place for each
annual general meeting or extraordinary general
meeting shall be determined by the Board of
Directors and announced in accordance with the
Articles of Association.

The venue for a physical general meeting to be held
shall be arranged. The Company shall provide
internet voting for the convenience of shareholders
attending the meetings. Shareholders attending a
general meeting through the above means shall be
deemed attending.

None. '

Article 78 Where the Supervisory Committee or
shareholders decide to convene the shareholderse
general meeting, it shall be notified to the Board of
Directors in writing and filed with stock exchanges.

Prior to the announcement of the resolution of the
general meeting, the shareholders that convene the
meeting shall hold no less than 10% of the shares.

The Supervisory Committee or shareholders that
convene the general meeting shall submit relevant
certificates to the stock exchanges when issuing a
notice of general meeting or a resolution of a general

meeting.
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Article 80 The notice of a general meeting shall | Article-80Article 82 The notice of a general meeting
include the followings: shall include the followings:

(1) being in written form; (1)
(2) the time, venue and duration of the meeting; | (2)

(3) the matters and proposals submitted for | (3)
consideration at the meeting;

(4) providing the shareholders with such | (4)
information and explanation as necessary
for them to make informed decisions in
connection with%the matters to be discussed.
This means that when the following matters
which shall include, but shall not be limited
to: any merger, share repurchase, share
capital reorganization or other restructuring
proposals are involved, the detailed terms of
the proposed transaction, the proposed
agreement (if any) and detailed explanation
as to the cause and effect of such proposed
transaction shall be provided;

(5) containing a disclosure of the nature and | (5)
extent of the material interests of any
Director, supervisor, manager or other senior
officer in relation to the matters to be
discussed and an explanation of the effect of
the matters to be discussed on them in their
capacity as shareholders so far as it is
different from the effect on the interest of
shareholders of the same class;

(6) containing the full text of any special | (6)
resolution to be proposed and approved at
the meeting;

being in written form;
the time, venue and duration of the meeting;

the matters and proposals submitted for
consideration at the meeting;

providing the shareholders with such
information and explanation as necessary
for them to make informed decisions in
connection with the matters to be discussed.
This means that when the following matters
which shall include, but shall not be limited
to: any merger, share repurchase, share
capital reorganization or other restructuring
proposals are involved, the detailed terms of
the proposed transaction, the proposed
agreement (if any) and detailed explanation
as